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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and Shareholders
Advantech Co., Ltd

We have reviewed the accompanying consolidatednbalaheets of Advantech Co., Ltd. (the
“Company”) and its subsidiaries (collectively retat to as the “Group”) as of June 30, 2013,
December 31, 2012, June 30, 2012 and January 2, &td the related consolidated statements of
comprehensive income for the three months endeel 30N2013, six months ended June 30, 2013
and 2012 and changes in equity and cash flowshfosix months ended June 30, 2013 and 2012.
These consolidated financial statements are thgonsgbility of the Company’s management.
Our responsibility is to issue a report on thesasobtidated financial statements based on our
reviews.

Except as stated in the following paragraph, wedaooted our reviews in accordance with
Statement of Auditing Standards No. 36 “Engagemmieview Financial Statements” issued by
the Auditing Standards Committee of the AccountiResearch and Development Foundation of
the Republic of China. A review consists principabf applying analytical procedures to
financial data and of making inquiries of persoesponsible for financial and accounting matters.
It is substantially less in scope than an auditdooted in accordance with auditing standards
generally accepted in the Republic of China, thedalve of which is the expression of an opinion
regarding the consolidated financial statementsrtals a whole. Accordingly, we do not express
such an opinion.

The financial statements of the Company’s subsasdor the six months ended June 30, 2013 and
2012 had not been reviewed, except those of Adehnfeutomation Corp. (BVI), Advantech
Automation Corp. (HK) Limited, Advantech Corp., Aahtech Technology Co., Ltd., Advantech
Technology (HK) Co., Limited, and Advantech Teclogyl (China) Co., Ltd. (AKMC), Advantech
Europe Holding B.V. (financial statements as ofeJ@0, 2013 reviewed), Advantech Europe B.V.
(financial statements as of June 30, 2013 reviewedhe total assets of these subsidiaries were
13.11% (NT$3,515,570 thousand) and 21.06% (NT$54283 thousand) of the Company’s
consolidated total assets as of June 30, 2013 @h?l, 2espectively. The total liabilities of these
subsidiaries were 17.42% (NT$1,709,033 thousand)1&n52% (NT$1,528,680 thousand) of the
Company’s consolidated total liabilities as of JuB@ 2013 and 2012, respectively. The
comprehensive incomes of these subsidiaries wer#526 (NT$174,467 thousand), (8.73%)
(NT$(77,834) thousand), 16.82% (NT$324,674 thoupamdl 6.96% (NT$146,797 thousand) of
the Company’s consolidated comprehensive incomdéseitthree months ended June 30, 2013 and
2012 and six months ended June 30, 2013 and 284pectively. Also, as stated in Note 12 to
the consolidated financial statements, the investsnaccounted for by the equity method were
NT$379,961 thousand and NT$347,830 thousand asef 30, 2013 and 2012, respectively. The
equities in earnings of the equity-method invest#dbese subsidiaries were NT$20,238 thousand,
NT$16,775 thousand, NT$39,915 thousand and NT$31 #usand of the Company’s
consolidated net income in the three months ended 30, 2013 and 2012 and six months ended
June 30, 2013 and 2012, respectively, and thesestiment amounts as well as additional
disclosures in Note 35 “Information on investeesérav based on the investees’ unreviewed
financial statements for the same reporting peraslthose of the Company except for Axiomtek
Co., Ltd.



Based on our reviews, except for the adjustmentshadould arise from the financial statements of
the Company’s subsidiaries that had not been rexdewve are not aware of any material
modifications that should be made to the consaddinancial statements of Advantech Co., Ltd.
and subsidiaries referred to above for them tammbmnformity with the Regulations Governing the
Preparation of Financial Reports by Securities dssuissued by the Financial Supervisory
Commission of the Republic of China (ROC), Inteimadl Financial Reporting Standard 1
“First-time Adoption of International Financial Refing Standards” and International Accounting
Standard 34 “Interim Financial Reporting” endor&gdthe Financial Supervisory Commission of
the Republic of China.

August 7, 2013

Notice to Readers

The accompanying consolidated financial statemargsntended only to present the consolidated
financial position, financial performance and cditws in accordance with accounting principles
and practices generally accepted in the RepubliCluha and not those of any other jurisdictions.
The standards, procedures and practices to revieeh onsolidated financial statements are
those generally applied in the Republic of China.

For the convenience of readers, the independerduatants’ review report and the accompanying
consolidated financial statements have been traedlénto English from the original Chinese
version prepared and used in the Republic of Chin&there is any conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two versions,
the Chinese-language independent accountants’ wevieport and consolidated financial
statements shall prevail.



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars, Except Par Vale)
(Reviewed, Not Audited)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Note 6)
Financial assets at fair value through profit @sle current (Notes 4 and 7)
Available-for-sale financial assets - current (éofeand 8)
Debt investments with no active market - currertg\o)
Notes receivable from unrelated parties (Notesdd14))
Trade receivables from unrelated parties (Notesd418)
Trade receivables from related parties (Note 31)
Other receivables from unrelated parties
Other receivables from related parties (Note 31)
Inventories (Notes 4 and 11)
Other current assets (Notes 15 and 32)

Total current assets

NONCURRENT ASSETS
Available-for-sale financial assets - noncurrenvt@é 4 and 8)
Investments accounted for using the equity metiNadgs 4 and 12)
Property, plant and equipment (Notes 4, 13 and 32)
Goodwill (Notes 4 and 14)
Other intangible assets (Note 4)
Deferred tax assets (Notes 4 and 5)
Prepayments for equipment
Long-term prepayments for lease (Note 15)
Other noncurrent assets (Note 28)

Total noncurrent assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Short-term borrowings (Notes 16 and 32)

Financial liabilities at fair value through profit loss - current (Notes 4
and 7)

Trade payables from unrelated parties (Note 31)

Dividends payable

Other payables (Note 18)

Current tax liabilities (Note 4)

Short-term provision for contingent service cosbtN4)

Current portion of long-term borrowings and bondgable (Notes 4, 16, 17
and 32)

Other current liabilities

Total current liabilities

NONCURRENT LIABILITIES
Bonds payable (Notes 4 and 17)
Long-term borrowings, net of current portion (Noiésand 32)
Deferred tax liabilities (Note 4)
Accrued pension liabilities (Notes 4 and 19)
Other noncurrent liabilities

Total noncurrent liabilities
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY
Share capital
Ordinary shares
Capital surplus
Additional paid in capital from share issuancexness of par value
Employee stock options
Changes in percentage of ownership in relatedgsaréicognized under t
equity method
Total capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Foreign-currency translation reserve
Unrealized gain or loss on available-for-sale firiahassets
Total other equity

Total equity attributable to owners of the Company
NONCONTROLLING INTERESTS
Total equity

TOTAL

June 30, 2013

December 31, 2012

June 30, 2012

January 1, 2012

Amount % Amount % Amount % Amount %
$ 2,668,291 10 $ 3,272,043 14 $ 2,267,548 9 $ 2,281,279 11
8,756 - 16,879 - 9,704 - 57,204 -
3,974,714 15 1,537,309 6 1,735,734 7 873,808 4
397,974 2 423,428 2 1,656,651 7 241,882 1
599,855 2 574,292 3 481,311 2 427,256 2
4,450,701 17 3,631,078 15 4,377,311 17 3,381,180 16
23,259 - 3,377 - 4,457 - 3,464 -
86,993 - 71,792 - 72,735 - 49,335 -
40,254 - - - 30,807 - - -
3,783,434 14 3,890,166 16 3,997,789 16 3,895,123 18
389,393 1 306,949 1 390,906 2 194,137 1
16,423,624 61 13,727,313 57 15,024,953 60 11,404,668 53
1,863,684 7 2,305,004 10 2,200,404 9 2,343,019 11
379,961 2 379,684 2 347,830 1 363,978 2
6,846,448 26 6,391,636 26 6,182,293 25 6,240,080 29
631,494 2 632,181 3 667,069 3 607,363 3
345,035 1 349,185 1 349,834 1 367,261 2
147,312 1 167,386 1 137,838 1 145,206 -
33,802 - 22,954 - 41,908 - 27,906 -
96,186 - 93,098 - 95,120 - 98,496 -
41,064 - 40,304 - 41,393 - 40,029 -
10,384,986 39 10,381,432 43 10,063,689 40 10,233,338 47
$ 26,808,610 100 $ 24,108,745 100 $ 25,088,642 100 $ 21,638,006 100
$ - - $ 151,452 1 $ 148,091 1 $ 171,442 1
10,889 - 9,620 - 10,063 - 53,516 -
2,652,626 10 2,327,248 10 2,873,439 11 1,709,805 8
2,763,586 10 - - 2,764,981 11 - -
2,343,189 9 2,074,727 9 1,851,540 7 1,738,402 8
696,393 3 324,613 1 430,373 2 407,157 2
118,513 - 106,735 - 111,403 - 112,617 -
143,952 1 366 - 584 - 1,584 -
364,780 1 495,582 2 393,232 2 389,165 2
9,093,928 34 5,490,343 23 8,583,706 34 4,583,688 21
- - 184,660 1 550,418 2 760,331 4
- - 2,566 - 4,525 - 11,068 -
567,840 2 552,179 2 524,728 2 509,752 2
148,017 1 150,647 - 183,026 1 171,945 1
359 - 1,081 - 358 - 1,116 -
716,216 3 891,133 3 1,263,055 5 1,454,212 7
9,810,144 37 6,381,476 26 9,846,761 39 6,037,900 28
5,656,272 21 5,639,971 23 5,570,043 22 5,529,961 26
4,661,659 17 4,563,350 19 4,097,469 16 3,751,469 18
131,736 1 138,435 1 178,205 1 256,210 1
463 - - - - - - -
4,793,858 18 4,701,785 20 4,275,674 17 4,007,679 19
3,061,424 11 2,715,185 11 2,715,185 11 2,359,911 11
- - 545,303 2 545,303 2 621,662 3
3,365,589 13 3,952,535 17 2,192,304 9 3,524,919 16
6,427,013 24 7,213,023 30 5,452,792 22 6,506,492 30
78,355 - (104,345) Q) (26,359) - 105,408 -
(77,635) - 168,944 1 (134,850) (1) (648,592) 3)
720 - 64,599 - (161,209) (1) (543,184) 3)
16,877,863 63 17,619,378 73 15,137,300 60 15,500,948 72
120,603 - 107,891 1 104,581 1 99,158 -
16,998,466 63 17,727,269 74 15,241,881 61 15,600,106 72
$ 26,808,610 100 $ 24,108,745 100 $ 25,088,642 100 $ 21,638,006 100

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche review report dated Augids013)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)
(Reviewed, Not Audited)

Three Months Ended June 30 Six Months Ended June 30
2013 2012 2013 2012
Amount % Amount % Amount % Amount %
OPERATING REVENUE

(Notes 4 and 31)

Sales $ 7,617,297 98 $ 7,078,577 98 $ 13,995,938 97 $ 13,176,089 98

Other operating revenue 191,340 2 156,665 2 442,286 3 321,708 2

Total operating revenue 7,808,637 100 7,235,242 100 14,438,224 100 13,497,797 100
OPERATING COSTS (Notes 11,

21 and 31) 4,613,672 59 4,358,812 60 8,477,310 59 8,138,706 61
GROSS PROFIT 3,194,965 41 2,876,430 40 5,960,914 41 5,359,091 39
OPERATING EXPENSES

(Notes 21 and 31)

Selling and marketing expenses 790,277 10 799,401 11 1,508,692 10 1,399,267 10

General and administrative

expenses 444,309 6 369,534 5 913,316 6 840,470 6

Research and development

expenses 665,205 9 556,244 8 1,278,750 9 1,145,801 9
Total operating expenses 1,899,791 25 1,725,179 4 3,700,758 25 3,385,538 25
OPERATING PROFIT 1,295,174 16 1,151,251 16 2,260,156 16 1,973,553 14
NONOPERATING INCOME
AND EXPENSES
Share of the profit of associates
and joint ventures (Notes 4
and 12) 20,238 - 16,775 - 39,915 - 21,428 -
Interest income 6,953 - 8,295 - 13,536 - 10,297 -
Gain (loss) on disposal of
property, plant and
equipment 42,770 1 (817) - 41,735 - 31,559 -
Gain on disposal of
investments 22,971 - 7,256 - 57,195 - 29,665 -
Foreign exchange gain, net
(Note 4) 30,289 1 - - 61,577 1 - -
Valuation gain on financial
instruments (Notes 4 and 7) 8,780 - 22,029 - 20,552 - 68,761 1

Other income (Notes 8 and 31) 19,343 - 34,984 1 41,637 - 59,874

Finance costs (Note 21) (2,243) - (5,921) - (5,448) - (11,072) -

Valuation loss on financial

instruments (Notes 4 and 7) (21,259) - (9,117) - (36,346) - (28,848) -
Foreign exchange loss, net
(Note 4) - - (42,440) 1) - - (69,115) -
Other losses (775) - (5,312) - (4,884) - (8,253) -
Total nonoperating
income and expenses 127,067 2 25,732 - 229,469 1 104,296 1
PROFIT BEFORE INCOME

TAX 1,422,241 18 1,176,983 16 2,489,625 17 2,077,849 15
INCOME TAX EXPENSE

(Notes 4 and 22) 296,200 4 197,178 3 496,616 3 345,807 2
NET PROFIT FOR THE

PERIOD 1,126,041 14 979,805 13 1,993,009 14 1,732,042 13

(Continued)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

(Reviewed, Not Audited)

OTHER COMPREHENSIVE
INCOME
Exchange differences on

translating foreign operations $

Unrealized gain (loss) on
available-for-sale financial
assets (Notes 4 and 20 )

Share of the other

comprehensive income (loss)

of associates and joint
ventures (Note 4)

Income tax relating to the
components of other
comprehensive income
(expense) (Notes 4 and 22)

Other comprehensive
income for the period,
net of income tax

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

NET PROFIT ATTRIBUTABLE
TO:
Owners of the Company
Noncontrolling interests

TOTAL COMPREHENSIVE
INCOME ATTRIBUTABLE
TO:

Owners of the Company
Noncontrolling interests

EARNINGS PER SHARE (NEW
TAIWAN DOLLARS;
Note 23)
Basic
Diluted

Three Months Ended June 30

Six Months Ended June 30

The accompanying notes are an integral part ofdheolidated financial statements.

2013 2012 2013 2012
Amount % Amount % Amount % Amount %
50,956 1 $ 27,972 - $ 217,401 1 $ (139,576) Q)
(474,796) (6) (94,551) 1) (246,579) 2) 513,742 4
810 - 1,326 - 3,593 - (1,711) -
(9,305) - (23,084) - (37,420) - 5,399 -
(432,335) (5) (88,337) (1) (63,005) (1) 377,854 3
$ 693,706 9 $ 891,468 2 $ 1,930,004 3 $ 2,109,896 6
$ 1,119,093 14 $ 970,941 14 $ 1,978,960 14 $ 1,720,478 13
6,948 - 8,864 - 14,049 - 11,564 -
$ 1,126,041 4 $ 979,805 4 $ 1,993,009 4 $ 1,732,042 3
$ 689,729 9 $ 885,030 12 $ 1,915,081 13 $ 2,101,696 16
3,977 - 6,438 - 14,923 - 8,200 -
$ 693,706 9 $ 891,468 2 $ 1,930,004 3 $ 2,109,896 6
$1.98 $1.75 $3.50 $3.11
$1.96 $1.73 $3.48 $3.06
(Concluded)

(With Deloitte & Touche review report dated Augds2013)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

Equity Attributable to Owners of the Company

Other Equity (Notes 4 and 20)

Exchange Unrealized Gain
Issued Capital (Notes 20 and 24) Differences on (Loss) on Noncontrolling
Advance Retain Earnings (Notes 4, 20 and 27) Translating Available- Interests
Receipts for Capital Surplus Unappropriated Foreign for-sale (Notes 4, 20
Share Capital Ordinary Shares Total (Notes 4 and 20) Legal Reserve  Special Reserve Earnings Total Operations Financial Assets Total and 27) Total Equity
BALANCE AT JANUARY 1, 2012 $ 5,517,971 $ 11,990 $ 5,529,961 $ 4,007,679 $ 2,359,911 $ 621,662 $ 3,524,919 $ 6,506,492 $ 105,408 $ (648,592) $ 15,500,948 $ 99,158 $ 15,600,106
Appropriation of the 2011 earrings

Legal reserve - - - - 355,274 - (355,274) - - - - - -

Special reserve - - - - - (76,359) 76,359 - - - - - -

Cash dividends distributed by the Company - - - - - - (2,764,981) (2,764,981) - - (2,764,981) - (2,764,981)
Issue of ordinary shares for employee share options 24,510 (11,990) 12,520 51,345 - - - - - - 63,865 - 63,865
Compensation cost recognized for employee sharenspt - - - 26,158 - - - - - - 26,158 - 26,158
Convertible bonds converted to ordinary shares 27,562 - 27,562 190,492 - - - - - - 218,054 - 218,054
Change in capital surplus from investments in dases and

joint ventures accounted for by the equity method - - - - - - (2,794) (2,794) - - (2,794) - (2,794)
Additional acquisition of equity interest in a sidiary - - - - - - (5,646) (5,646) - - (5,646) (2,777) (8,423)
Net profit for the six months ended June 30, 2012 - - - - - - 1,720,478 1,720,478 - - 1,720,478 11,564 1,732,042
Other comprehensive income for the six months eddee 30,

2012, net of income tax - - - - - - (757) (757) (131,767) 513,742 381,218 (3.364) 377,854
Total comprehensive income for the six months erdex 30,

2012 - - - - - - 1,719,721 1,719,721 (131,767) 513,742 2,101,696 8,200 2,109,896
BALANCE AT JUNE 30, 2012 $ 5,570,043 $ - $ 5,570,043 $ 4275674 $ 2715185 $ 545,303 $ 2,192,304 $ 5,452,792 $ (26,359) $ (134,850) $ 15,137,300 $ 104,581 $ 15,241,881
BALANCE AT JANUARY 1, 2013 $ 5,639,971 $ - $ 5,639,971 $ 4,701,785 $ 2,715,185 $ 545,303 $ 3,952,535 $ 7,213,023 $ (104,345) $ 168,944 $ 17,619,378 $ 107,891 $ 17,727,269
Appropriation of the 2012 earrings

Legal reserve - - - - 346,239 - (346,239) - - - - - -

Special reserve - - - - - (545,303) 545,303 - - - - - -

Cash dividends distributed by the Company - - - - - - (2,763,586) (2,763,586) - - (2,763,586) - (2,763,586)
Issue of ordinary shares for employee share options 10,740 - 10,740 42,689 - - - - - - 53,429 - 53,429
Compensation cost recognized for employee sharenspt - - - 11,969 - - - - - - 11,969 - 11,969
Change in capital surplus from investments in dases and

joint ventures accounted for by the equity method - - - 463 - - - - - - 463 - 463
Additional acquisition of equity interest in a sigiary - - - - - - (1,384) (1,384) - - (1,384) (2,211) (3,595)
Convertible bonds converted to ordinary shares 5,561 - 5,561 36,952 - - - - - - 42,513 - 42,513
Net profit for the six months ended June 30, 2013 - - - - - - 1,978,960 1,978,960 - - 1,978,960 14,049 1,993,009
Other comprehensive income for the six months edded 30,

2013, net of income tax - - - - - - - - 182,700 (246,579) (63.879) 874 (63,005)
Total comprehensive income for the six months erldee 30,

2013 - - - - - - 1,978,960 1,978,960 182,700 (246,579) 1,915,081 14,923 1,930,004
BALANCE AT JUNE 30, 2013 $ 5,656,272 $ - $ 5,656,272 $ 4,793,858 $ 3,061,424 $ - $ 3,365,589 $ 6,427,013 $ 78,355 $ (77,635) $ 16,877,863 $ 120,603 $ 16,998,466

The accompanying notes are an integral part ofdneolidated financial statements.

(With Deloitte & Touche review report dated Augids2013)




ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

Six Months Ended June 30

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax $ 2,489,625 $ 2,077,849
Adjustments for:
Depreciation expenses 179,711 182,810
Amortization expenses 54,371 51,379
Impairment loss recognized on trade receivables 18,910 20,634
Compensation cost of employee share options 11,969 26,158
Finance costs 5,448 11,072
Interest income (13,536) (10,297)
Share of profit of associates and joint ventures (39,915) (21,428)
Gain on disposal of property, plant and equipment (41,735) (31,559)
Gain on disposal of available-for-sale financialeds (61,567) (29,665)
Loss on disposal of former associates 4,372 -
Loss recognized on the write-down and disposahegmtories 71,033 112,686
Changes in operating assets and liabilities
Decrease in financial assets held for trading 9,392 4,047
Increase in notes receivable (25,563) (54,055)
Increase in trade receivables (838,533) (901,158)
Increase in trade receivables - related parties (19,882) (993)
Increase in other receivables (14,190) (19,615)
(Increase) decrease in inventories 35,699 (90,523)
Increase in other current assets (82,476) (193,967)
Increase in trade payables 325,378 1,031,739
(Decrease) increase in accrued pension liabilities (2,630) 11,081
Increase in other payables 278,335 86,470
Decrease in other current liabilities (130,016) (4,333)
Cash generated from operations 2,214,200 2,258,332
Interest received 12,525 6,512
Interest paid (1,739) (11,077)
Income tax paid (181,349) (300,247)
Net cash generated from operating activities 2,043,637 1,953,520
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in prepayments for equipment (10,848) (14,002)
Purchase of available-for-sale financial assets (3,224,293) (1,775,809)
Proceeds of the sale of available-for-sale findrasaets 1,034,695 1,643,088
Purchase of debt investments with no active market - (1,414,769)
Proceeds of the sale of debt investments with tiveamarket 25,454 -
Net cash inflow on acquisition of subsidiaries - (176,915)
Net cash inflow on disposal of subsidiaries 11,654 14,503
Payments for property, plant and equipment (549,552) (222,490)
Proceeds of the disposal of property, plant andpegent 74,818 62,722
(Continued)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

Six Months Ended June 30

2013
Increase in refundable deposits $ (760)
Payments for intangible assets (46,079)
Net cash used in investing activities (2,684,911)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of short-term borrowings (151,452)
Employee share options exercised 53,429
Repayments of long-term borrowings (2,932)
Decrease in guarantee deposits (722)
Changes in noncontrolling interests (3,595)
Net cash generated from (used in) financing a@wit (105,272)
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH HELD IN FOREIGN CURRENCIES 142,794
NET DECREASE IN CASH AND CASH EQUIVALENTS (603,752)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD 3,272,043

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD $ 2,668,291

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche review report dated Augids013)

2012

$ (439)

(1,884,111)

(23,351)
63,865
(7,543)

(758)
_ (8423

23,790

(106,930)
(13,731)

2,281,279

$ 2,267,548

(Concluded)



ADVANTECH CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTHS ENDED JUNE 30, 2013 AND 2012

(In Thousands of New Taiwan Dollars, Unless StateOtherwise)
(Reviewed, Not Audited)

1. GENERAL INFORMATION

Advantech Co., Ltd. (the “Company”) is a listed guany established in September 1981. It manufesture
and sells embedded computing boards, industriainsation products, applied computers and industrial
computers.

To improve the entire operating efficiency of theup, the Company’s board of directors resolvedume

30, 2009 to have a short-form merger with Advantesiestment and Management Service (AIMS). The
effective merger date was July 30, 2009. As theigor entity, the Company assumed all assets and
liabilities of AIMS.

The Company'’s shares have been listed on the TaBi@rk Exchange since December 1999.

The functional currency of the Company is New Taiwdollars. For greater comparability and
consistency of financial reporting, the consolidatsancial statements are presented in New Taiwan
dollars since the Company’s stock is listed onTtasvan Stock Exchange.

2. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approyeithe board of directors and authorized for issoe
August 7, 2013.

3. APPLICATION OF NEW AND REVISED STANDARDS, AMEND MENTS AND
INTERPRETATIONS

a. New and revised standards, amendments andritiipns in issue but not yet effective

In addition to the disclosure in Note 3 to the adifated financial statements as of March 31, 2843,
Company and its entire controlled subsidiaries (tBeoup”) have not applied the International
Financial Reporting Standards (IFRS), Internatiodacounting Standards (IAS), International
Financial Reporting Interpretations (IFRIC), an@r#ting Interpretations (SIC) that have been issued
by the IASB.



As of the date that the consolidated financialestegnts were approved and authorized for issue, the
Financial Supervisory Commission (“FSC”) has noh@mced the effective dates for the following
new and revised standards, amendments and intipret

Effective Date
Announced by IASB
New, Revised Standards, Amendments and Interpretains (Note)

Not vet endorsed by the FSC

Amendment to IAS 36 Impairment of Assets: Recoverable January 1, 2014
Amount Disclosures for Non-financial
Assets

Amendment to IAS 39 Novation of Derivatives and January 1, 2014
Continuation of Hedge Accounting

IFRIC 21 Levies January 1, 2014

Note: Unless otherwise noted, the above new andeg@\standards, amendments and interpretations
are effective for annual periods beginning on terahe respective effective dates.

Possible significant changes in accounting polresulting from new and revised standards,
amendments and interpretations in issue but natfiettive

Except for the following and the disclosure in N&tef the consolidated financial statements as of
March 31, 2013, the initial application of the abomew and revised standards, amendments and
interpretations is not expected to have any mdtengact on the Group’s accounting policies:

1) IFRS 9 “Financial Instruments”

With regard to financial assets, all recognizedricial assets that are within the scope of IAS 39
“Financial Instruments: Recognition and Measuretfiienbe subsequently measured at amortized
cost or fair value. Specifically, financial assé¢sit are held within a business model whose
objective is to collect the contractual cash floarsd that have contractual cash flows that ardysole
payments of principal and interest on the princgaaktanding are generally measured at amortized
cost at the end of subsequent accounting periodli.other financial assets are measured at their
fair values at the balance sheet date. However&toup may make an irrevocable election to
present subsequent changes in the fair value efjaity investment (that is not held for trading) in
other comprehensive income, with only dividend meogenerally recognized in profit or loss.

As for financial liabilities, the main changes imetclassification and measurement relate to the
subsequent measurement of financial liabilitiesgieged as at fair value through profit or loss.
The amount of change in the fair value of suchrfaia liability attributable to changes in the dted
risk of that liability, is presented in other corapensive income and the remaining amount of
change in the fair value of that liability is prassd in profit or loss, unless the recognition loé t
effects of changes in the liability's credit rigk other comprehensive income would create or
enlarge an accounting mismatch in profit or los€hanges in fair value attributable to a financial
liability's credit risk are not subsequently resified to profit or loss. If the above accounting
treatment would create or enlarge an accountingnatish in profit or loss, the Group presents all
gains or losses on that liability in profit or loss
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2)

3)

4)

5)

New and revised standards on consolidationt gorirangement, and associates and disclosure
a) IFRS 10 “Consolidated Financial Statements”

IFRS 10 replaces IAS 27 “Consolidated and SepaFatancial Statements” and SIC 12

“Consolidation - Special Purpose Entities.” Theo@®r considers its ability of control over

other entities for consolidation. The Group hasti over an investee if and only if it has (a)
power over the investee; (b) exposure, or rigltsyariable returns from its involvement with

the investee; and (c) the ability to use its poagr the investee to affect the amount of its
returns. Additional guidance has been includetFRS 10 to explain when an investor has
control over an investee.

b) IFRS 12 “Disclosure of Interests in Other Ertti

IFRS 12 is a new disclosure standard and is afpécéo entities that have interests in
subsidiaries, joint arrangements, associates angiaonsolidated structured entities. In
general, the disclosure requirements in IFRS 12 racge extensive than in the current
standards.

c) Reuvision to IAS 28 “Investments in Associated daint Ventures”

Revised IAS 28 requires when a portion of an inwestt in associates meets the criteria to be
classified as held for sale, that portion is ckedias held for sale. Any retained portion that
has not been classified as held for sale is acedufor using the equity method. Previously,

when a portion of an investment in associates ntbetsriteria to be classified as held for sale,
the entire investment is classified as held foe sald ceases to apply the equity method.

IFRS 13 “Fair Value Measurement”

IFRS 13 establishes a single source of guidanctaiovalue measurements. It defines fair value,
establishes a framework for measuring fair valued aequires disclosures about fair value

measurements. The disclosure requirements in [ER&e more extensive than those required in
the current standards. For example, quantitatind gqualitative disclosures based on the
three-level fair value hierarchy currently requifedfinancial instruments only will be extended by

IFRS 13 to cover all assets and liabilities wittiénscope.

Amendments to IAS 1 “Presentation of Items di€@tComprehensive Income”

The amendments to IAS 1 require items of other cehgnsive income to be grouped into those
that (1) will not be reclassified subsequently tmfgp or loss; and (2) will be reclassified
subsequently to profit or loss when specific cdodg are met. Income taxes on related items of
other comprehensive income are grouped on the dmmes. Previously, there were no such
requirements.

Revision to IAS 19 “Employee Benefits”

The amendments require the recognition of changeefiined benefit obligations and in the fair
value of plan assets when they occur, and hengenalie the “corridor approach” permitted under
the previous version of IAS 19 and accelerate gwognition of past service costs. The revision
requires all actuarial gains and losses to be rézed immediately through other comprehensive
income in order for the net pension asset or lighib reflect the full value of the plan deficit o
surplus. Furthermore, the interest cost and erdertturn on plan assets used in the previous
version of IAS 19 are replaced with a “net inteteghount, which is calculated by applying the
discount rate to the net defined benefit liabibtyasset.
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6) Amendments to IAS 36 “Recoverable Amount Disgtes for Non-financial Assets”

In issuing IFRS 13 “Fair Value Measurement”, the&sB\made some consequential amendments to
the disclosure requirements in IAS 36 “Impairmeffit Assets”, introducing a requirement to
disclose in every reporting period the recovera®unt of an asset or each cash-generating unit.
The amendment clarifies that the disclosure of sietfoverable amount is required during the
period when an impairment loss has been recogrizedtversed. Furthermore, the Group is
required to disclose the discount rate used ireotirand previous measurements of the recoverable
amount based on fair value less costs of disposabured using a present value technique.

c. Possible material impact on consolidated firg@nstatements resulted from new and revised stdadar
amendments and interpretations issued but nofffgatige

The initial application of the standards, amendmemd interpretations that caused significant ceésng
in accounting policy, had the following impact dretfinancial position and operating results of the
Group:

The Group is in the process of estimating the irhpdcthe initial application of the standards,
amendments and interpretations on its financiaitiposand results of operations. Disclosures il
provided until a detailed review of the impact Hesen completed and the consolidated financial
statements have been approved and authorizedstarnse.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

On May 14, 2009, the Financial Supervisory ComroissfFSC) announced the “Framework for the
Adoption of IFRSs by the Companies in the ROC.” denthis framework, starting from 2013, companies
with shares listed on the Taiwan Stock Exchangede on the Taiwan GreTai Securities Market or
Emerging Stock Market should prepare their conatdid financial statements in accordance with the
Regulations Governing the Preparation of FinanRaports by Securities Issuers and the International
Financial Reporting Standards (IFRSs), Internatiohecounting Standards (IAS), the Interpretations
approved by the FSC (IFRIC) and SIC.

The date of transition to IFRSs was January 1, 20R&fer to Note 37 for the impact of IFRS convensi
on the consolidated financial statements.

a. Statement of compliance

The consolidated financial statements have beepaped in accordance with the Regulations
Governing the Preparation of Financial Reports egudties Issuers, Business Accounting Law,
Business Accounting Guidelines, IFRS 1 “First-titddoption of International Financial Reporting
Standards” and IAS 34 “Interim Financial Reportirag’ endorsed by the FSC. Disclosure information
included in interim financial reports is less thdisclosures required in a full set of annual finahc
reports.

b. Basis of preparation
The consolidated financial statements have beepaped on the same basis as the consolidated

financial statements as of March 31, 2013. Ref¢hé Note 4 to the consolidated financial statedmen
as of March 31, 2013 for details.
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Subsidiaries included in the consolidated finansiatements

The consolidated entities were as follows:

% of Ownership

December 31, January 1,
Investor Investee June 30, 2013 2012 June 30, 2012 2012
Advantech Co., Ltd. AAC (BVI) 100.00 100.00 100.00 100.00
ATC 100.00 100.00 100.00 100.00
Advansus Corp. 100.00 100.00 100.00 50.00
Advantech Fund-A 100.00 100.00 100.00 100.00
AEUH 100.00 100.00 100.00 100.00
ASG 100.00 100.00 100.00 100.00
AAU 100.00 100.00 100.00 100.00
AJP 100.00 100.00 100.00 100.00
AMY 100.00 100.00 100.00 100.00
AKR 100.00 100.00 100.00 100.00
ABR 43.28 43.28 43.28 43.28
AIST - 100.00 100.00 100.00
ACA 99.36 99.36 99.36 99.36
AIN 99.99 99.99 - -
AHK - - 100.00 100.00
Advantech Fund-A Netstar Technology Co., 95.48 94.28 92.05 89.79
Ltd.
BCM Embedded Computer 100.00 100.00 100.00 100.00
Inc.
Broadwin Technology Inc. 100.00 100.00 100.00 100.00
(Remark)
Cemate Technology Inc. 55.00 55.00 55.00 55.00
ATC ATC (HK) 100.00 100.00 100.00 100.00
ATC (HK) AKMC 100.00 100.00 100.00 100.00
AAC (BVI) ANA 100.00 100.00 100.00 100.00
AAC (HK) 100.00 100.00 100.00 100.00
ANA ABR 16.72 16.72 16.72 16.72
AMX 100.00 100.00 - -
AAC (HK) ACN 100.00 100.00 100.00 100.00
AiSC 100.00 100.00 100.00 100.00
AXA 100.00 100.00 100.00 100.00
ACN Hangzhou Advantofine 60.00 60.00 60.00 60.00
Automation Co., Ltd.
AEUH AEU 100.00 100.00 100.00 100.00
APL 100.00 100.00 100.00 100.00
A-DLOG - - 100.00 100.00
AEU A-DLOG 100.00 100.00 - -
Innocore - - 100.00 100.00
Innocore IGL - - 100.00 100.00
ASG ATH 51.00 51.00 51.00 51.00
AID 100.00 100.00 - -
Cermate Technology Inc. Land Mark 100.00 100.00 100.00 100.00
Land Mark Cermate (Shanghai) 100.00 100.00 100.00 100.00
Cermate (Shenzhen) 90.00 90.00 90.00 90.00

Remark: Subsidiaries AiST and Broadwin Technolagy. (“Broadwin™) had merged as of June 30,
2013, as of the reorganization, the entity’s naewame AiST.

Other significant accounting policies
The same accounting policies have been followeth@se consolidated financial statements as were
applied in the preparation of the consolidatedrfoial statements for the three months ended Match 3

2013, except for those described below. ReferdteM to the consolidated financial statementsfas o
March 31, 2013 for the summary of significant acdmg policies.
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES O F ESTIMATION
UNCERTAINTY

The same critical accounting judgments and keycgsuof estimation uncertainty of consolidated feiain
statements followed in these consolidated finarstatiements are the same as those used in theaiiepa

of the consolidated financial statements for theedhmonths ended March 31, 2013, except for those
described below. Refer to Note 5 to the consdadididinancial statements for the three months ended
March 31, 2013 for the details of critical accongtjudgments and key sources of estimation unceytai

6. CASH AND CASH EQUIVALENTS

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Cash on hand $ 2,842  $ 2,742  $ 3,813 % 3,174
Checking accounts and demand
deposits 2,222,488 2,496,697 2,256,930 2,239,968
Time deposits with original
maturities less than three months 442,961 772,604 6,805 38,137

$ 2,668,291 $ 3,272,043 $ 2,267,548 $ 2,281,279
Cash equivalents include time deposits that haveaturity of three months or less from the date of
acquisition, are readily convertible to a known amoof cash, and are subject to an insignificask of
changes in value; these were held for the purpbseeting short-term cash commitments.

The market rates for cash in bank at the end ofeperting period were as follows:

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Time deposits 0.75%-5.09% 0.73%-4.50% 0.40%-3.30% 0.38%-3.30%

7. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PRO FIT OR LOSS

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Financial assets held for trading -
current
Foreign exchange forward
contracts $ 8,756 $ 16,879 $ 9,704 $ 57,204
Financial liabilities held for trading
- current
Foreign exchange forward
contracts $ 10,889 $ 9,620 $ 10,063 $ 53,516
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At the end of the reporting period, outstandingefgn exchange forward contracts not under hedge

accounting were as follows:

Notional Amount

Currency Maturity Date (In Thousands)

June 30, 2013

Sell USD/NTD 2013.07-2014.01 USD28,660/NTD850,666
EUR/USD 2013.07-2014.01 EUR7,500/USD?9,957
EUR/NTD 2013.07-2013.12 EUR9,000/NTD352,698
JPY/USD 2013.10-2013.11 JPY20,000/USD204
JPY/NTD 2013.07-2013.12 JPY200,000/NTD61,739

December 31, 2012

Sell EUR/NTD 2013.01-2013.06 EUR5,000/NTD189,762
EUR/USD 2013.01-2013.06 EUR10,000/USD13,024
USD/NTD 2013.01-2013.06 USD41,047/NTD1,201,760
JPY/NTD 2013.01-2013.05 JPY130,000/NTD47,989
JPY/USD 2013.01-2013.05 JPY80,000/USD1,023

June 30, 2012

Sell USD/NTD 2012.07-2012.11 USD28,552/NTD843,578
JPY/NTD 2012.07-2012.10 JPY130,000/NTD48,424
JPY/USD 2012.08-2012.10 JPY70,000/USD883
EUR/USD 2012.07-2012.08 EUR3,500/USD4,552
EUR/NTD 2012.07-2012.08 EUR3,000/NTD116,920

January 1, 2012

Sell EUR/NTD 2012.01-2012.06 EUR5,500/NTD223,957
EUR/USD 2012.01-2012.06 EUR13,000/USD18,419
USD/NTD 2012.01-2012.06 USD44,935/NTD1,308,802
JPY/USD 2012.01-2012.04 JPY120,000/USD1,517
JPY/NTD 2012.01-2012.04 JPY140,000/NTD52,273

The Group entered into foreign exchange forwardrasts during the six months ended June 30, 20d3 an
2012 to manage exposures due to exchange ratedtians of foreign-currency denominated assets and
liabilities. The Group’s financial hedging strayeig to minimize risks due to market price flucioas

and cash flows; however, because these contrattaadi meet the criteria for hedge effectivenessy th
were not subject to hedge accounting.

. AVAILABLE-FOR-SALE FINANCIAL ASSETS

June 30, 2013 December 31, 2012 June 30, 2012 January 1, 2012
Current Noncurrent Current Noncurrent Current Noncurrent Current Noncurrent
Domestic investments
Mutual funds $ 3,898,247 $ - $ 1,495,111 $ - $ 1,700,622 $ - $ 833,866 $
Quoted shares
Chunghwa Telecom
Co., Ltd. 50,485 126,851 15,588 117,524 15,506 116,901 16,495 124,364
ASUSTek Computer
Inc. - 1,304,825 - 1,784,146 - 1,666,864 - 1,576,266

(Continued)
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10.

June 30, 2013 December 31, 2012 June 30, 2012 January 1, 2012
Current Noncurrent Current Noncurrent Current Noncurrent Current Noncurrent

Pegatron Corp. $ - $ 398,751 $ - $ 370,077 $ - $ 383,382 $ - $ 609,132
AverMedia

Information Inc. 16,615 - 17,464 - 19,606 - 23,447
Taiwan 50 9,367 - 9,146 - - - -

Foreign investments

Unquoted foreign

shares

Coban Research and
Technologies, Inc.
(US$1,020
thousand in
June 30, 2013,
December 31,
2012, June 30,
2012 and January
1, 2012) - 33,257 - 33,257 - 33,257 - 33,257

$30974714 $1863684 $1537.309 $2305004 $1735734 $2200404 $ 873808  $ 2,343,010
(Concluded)

The Company and its subsidiary, Advantech Fundiasdified their shares in Chunghwa Telecom Co.,
Ltd. as available-for-sale financial assets - noreni and current, respectively, in accordance \tlith
nature of the shares and their respective purgosé®lding the shares.

The Group’s designated unquoted foreign shareschwhiere originally recognized as financial assets
measured at cost, amounted to $33,257 thousandseTshares were recognized as available-for-sale
financial assets as of January 1, 2012, the tiansitate to IFRSs (Note 37). Refer to Note 30tha
determination of fair values of those shares ahdraivailable-for-sale financial assets.

For its securities borrowing and lending transanxgjdhe Group placed some of its quoted domesiakst
recorded under available-for-sale assets - nonajrie a trust at Chinatrust Commercial Bank. As o
June 30, 2013 and 2012, the stock held in trusuaieo to $1,537,085 thousand and $1,948,602 thdusan
respectively. Please refer to Table 2 for morermfition. On the transactions, the Group recoghize
gains of $1,502 thousand and $2,910 thousand instkemonths ended June 30, 2013 and 2012,
respectively. These amounts were recorded unter abnoperating income.

DEBT INVESTMENTS WITH NO ACTIVE MARKET

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Time deposits with original
maturities of more than three
months $ 397974 $ 423428 $ 1656651 $ 241,882

The market interest rates for time deposits witlyioal maturities of more than three months wemnfr
1.60% to 5.00% and from 0.275% to 3.30% per anrasof the six months ended June 30, 2013 and 2012,
respectively.

NOTES RECEIVABLE AND TRADE RECEIVABLES

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Notes receivable $ 599855 $ 574292 $ 481,311 $ 427,256
(Continued)
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11.

December 31, January 1,

June 30, 2013 2012 June 30, 2012 2012
Trade receivables $ 4,555,387 $ 3,715,666 $ 4,445,097 $3,431,968
Less: Allowance for impairment
loss (104,686) (84,588) (67,786) (50,788)
$ 4450,701 $ 3,631,078 $ 4,377,311 $ 3,381,180
(Concluded)

a. Trade receivables

For the trade receivables balances that were p@satthe end of the reporting period, the Group di
not recognize an allowance for impairment lossahee there was not a significant change in credit
quality and the amounts were still considered recate. The Group did not hold any collateral or
other credit enhancements for these balances.

The aging of receivables that were past due dataediumpaired were as follows:

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
31 to 60 days $ 135,567 $ 299,077 $ 87,672 $ 255,214
61 to 90 days 45,360 105,687 48,665 35,581

$ 180,927 $ 404,764 $ 136,337 $ 290,795
The above aging schedule was based on past dige date
b. Information on the movement in the allowanceifigpairment loss recognized on trade receivables

Movement in the allowance for impairment loss retpgd on trade receivables was as follows:

2013 2012
Balance at January 1 $ 84,588 $ 50,788
Add: Impairment losses recognized on receivables 18,910 20,634
Deduct: Amounts written off as uncollectible (1,429) (2,537)
Foreign exchange translation gains and losses 2,617 (1,099)
Balance at June 30 $ 104,686 $ 67,786
INVENTORIES
December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Raw materials $ 1,592,600 $ 1,701,505 $ 1,770,219 $ 1,714,333
Work in progress 625,365 618,995 694,029 537,887
Finished goods 1,229,788 1,152,589 1,169,264 1,274,747
Inventories in transit 335,681 417,077 364,277 368,156

$ 3,783,434 $ 3,890,166 $ 3,997,789 $ 3,895,123
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12.

13.

The cost of inventories recognized as cost of gaadd included inventory write-downs and dispodal o
inventories. Inventory write-downs in the threentins ended June 30, 2013 and 2012 amounted to
$5,999 thousand and $46,154 thousand, respectivEigr the six months ended June 30, 2013 and 2012,
inventory write-downs amounted to $11,692 thousand $57,803 thousand, respectively. Disposal of
inventories in the three months ended June 30, 20832012 amounted to $23,730 thousand and $47,303
thousand, respectively. For the six months endatk 30, 2013 and 2012, disposal of inventories
amounted to $37,017 thousand and $75,669 thousssmkctively.

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METH OD

Investments in Associates

June 30, 2013 December 31, 2012 June 30, 2012 January 1, 2012
Percentage Percentage Percentage Percentage
Carrying of Equity Carrying of Equity Carrying of Equity Carrying of Equity
Name of Investee Value Ownership Value Ownership Value Ownership Value Ownership

Listed companies
Axiomtek Co., Ltd. $ 373,827 28.86% $ 372,944 28.86% $ 340,684 28.57% $ 355,638 28.57%

Unlisted companies

Jan Hsiang
Electronics Co.,
Ltd. 6,134 28.50% 6,740 28.50% 7,146 28.50% 8,340 28.50%

$ 379,961 $ 379,684 $ 347,830 $ 363,978

Fair value of publicly traded investments accouritgdising the equity method are summarized asvid|
based on the closing price of those investmertitseadbalance sheet date:

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Axiomtek Co., Ltd. $ 704,353 $ 602,775 $ 450,778 $ 429,786

The equity-method investees’ financial statemenmtsch had been used to determine the carrying ataoun
of the Group’s investments, shares of profits atlfterocomprehensive income of associates, had been
reviewed, except those of Jan Hsiang Electronics Owl. The Group believes that, had Jan Hsiang
Electronics Co., Ltd.’s financial statements beewiewed, any adjustments arising would have had no
material effect on the Group’s consolidated finahstatements.

PROPERTY, PLANT AND EQUIPMENT

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Freehold land $ 2,806,109 $ 2,818,523 $ 2,821,383 $ 2,842,023
Buildings 2,268,860 2,260,798 2,313,002 2,258,825
Equipment 368,154 409,455 395,549 409,492
Office equipment 118,391 160,679 149,078 197,335
Other facilities 349,193 281,211 293,944 295,858
Construction in progress 935,741 460,970 209,337 236,547

$ 6,846,448 $ 6,391,636 $ 6,182,293 $ 6,240,080
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Office Other Property in
Freehold Land Buildings Equipment Equipment Facilities Construction Total
Cost
Balance at January 1, 2012 $ 2,842,023 $ 2,810,520 $ 1,058,027 $ 480,556 $ 778,249 $ 236,547 $ 8,205,922
Additions 1,973 17,614 17,861 32,622 152,420 222,490
Disposals (6,427) (21,114) (8,770) (10,325) (10,200) (74,452)
Acquisitions through business
combinations - 27,061 5,823 10,923 - 43,807
Reclassifications 128,060 23,570 5,831 (27,174) (164,237) (33,950)
Effect of exchange differences (33,731) (9,567) (8,540) (7,603) (5,193) (67,658)
Balance at June 30, 2012 $ 2,821,383 $ 2,900,395 $ 1,095,591 $ 492,761 $ 776,692 $ 209,337 $ 8,296,159
Balance at January 1, 2013 $ 2,818,523 $ 2,902,510 $ 1,158555 $ 536,207 $ 838,366 $ 460,970 $ 8,715,131
Additions - 2,839 15,139 37,906 37,328 456,340 549,552
Disposals (7,785) (16,339) (7,027) (5,631) (800) (54,671)
Reclassifications - 1,658 3,998 26,497 - 32,153
Effect of exchange differences 70,783 21,154 10,547 19,231 19,231 145,621
Balance at June 30, 2013 $ 2,806,109 $ 2,968,347 $ 1,180,167 $ 581631 $ 915791 $ 935741 $ 9,387,786
Office Other
Buildings Equipment Equipment Facilities Total
Accumulated depreciation and impairment
Balance at January 1, 2012 $ 551695 $ 648535 $ 283,221 $ 482,391 $ 1,965,842
Disposals (935) (17,285) (8,375) (16,694) (43,289)
Depreciation expense 54,896 58,100 29,178 40,636 182,810
Effect of exchange differences (7,469) (4,096) (5,145) (5,305) (22,015)
Reclassifications (10,794) 14,788 44,804 (18,280) 30,518
Balance at June 30, 2012 $ 587,393 $ 700,042 $ 343,683 $ 482,748 $ 2,113,866
Balance at January 1, 2013 $ 641,712 $ 749,100 $ 375528 $ 557,155 $ 2,323,495
Disposals (4,524) (6,734) (6,029) (4,301) (21,588)
Depreciation expense 46,205 59,650 29,775 44,081 179,711
Effect of exchange differences 16,094 9,997 7,249 12,469 45,809
Reclassifications - - 56,717 (42,806) 13,911
Balance at June 30, 2013 $ 699,487 $ 812,013 $ 463240 $ 566,598 $ 2,541,338

The above items of property, plant and equipmemntewdepreciated on a straight-line basis over the

following economic lives:

Buildings
Main buildings
Electronic equipment
Engineering systems
Equipment
Office equipment
Other facilities

20-60 years
5 years

5 years
2-8 years
2-8 years
2-10 year:

Refer to Note 32 for the carrying amount of propeplant and equipment pledged by the Group torgecu

its borrowings.
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14. GOODWILL

Goodwill is the difference between the price ofghasing an investment and the acquisition-datevédire
of the net assets obtained. Changes in goodwdf éise six months ended June 30, 2013 and 201& wer

as follows:
2013 2012
Cost
Balance at January 1 $ 632,181 $ 607,363
Additional amounts recognized from business contlina
occurring during the period (Note 25) - 62,931
Disposal of subsidiary during the period (Note 26) (6,279) -
Effect of exchange differences, net 5,592 (3,225)
Balance at June 30 $ 631,494 $ 667,069
15. PREPAYMENTS FOR LEASE
December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Current assets (included in other
current assets) $ 2,497 $ 2,386 $ 2,407 $ 2461
Noncurrent assets 96,186 93,098 95,120 98,496

$ 98,683 $ 95,484 $ 97,527 $ 100,957

Lease prepayments refer to the Group’s rights ¢darsd located in Mainland China.

16. BORROWINGS

a. Short term borrowings

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Secured borrowings
Bank loans $ - $ - $ - $ 7,000
Unsecured borrowings
Line of credit borrowings - 151,452 148,091 164,442

$ - $ 151,452 $ 148,091 $ 171,422

1) The weighted average effective interest ratesserured and unsecured bank borrowings were
1.32% to 1.63%, 1.57% to 1.63%, and 1.35% to 1.§8%annum as of December 31, 2012, June
30, 2012 and January 1, 2012, respectively.
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2) To meet its financing need, Netstar Technology, Ctd., an indirect subsidiary of the Company,
obtained from a bank a secured loan, with a fixgdrest rate. The carrying value was $7,000
thousand for the credit line as of January 1, 2012.

3) To meet its financing need, Advantech Technol@gfyina) Company Ltd., an indirect subsidiary of
the Company, obtained from a bank an unsecuredt dieg, with a floating interest rate. The
carrying values for the credit line were $146,46@uisand, $148,091 thousand, $151,442 thousand
as of December 31, 2012, June 30, 2012 and Jatu&@12, respectively. As of the six months
ended, June 30, 2013, AKMC had repaid its bankdaaradvance because it held sufficient funds
and had no financing needs.

4) To meet its financing need, Cermate Technologies an indirect subsidiary of the Company,
obtained from a bank an unsecured credit line, fisibd interest rate. The carrying values of the
credit line were $5,000 thousand and $13,000 thalsas of December 31, 2012 and January 1,
2012, respectively. As of the six months endeteJB0O, 2013, Cermate Technologies Inc. had
repaid its bank loans in advance because it hdiidisnt funds and had no financing needs.

b. Long-term borrowings

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Secured borrowings
Bank loans $ - $ 2,932 $ 5,109 $ 12,652
Less: Current portion - (366) (584) (1,584)
Long-term borrowings $ - $ 2,566 $ 4,525 $ 11,068

Cermate Technologies Inc., an indirect subsididrihe Company, obtained a mortgage bank loan for
capital expenditure. This loan is repayable eweny or three months at various amounts from March
2006 to March 2021. As of December 31, 2012, BMe2012 and January 1, 2012 the effective
interest rate was 2.29%. As of the six months énlime 30, 2013, Cermate Technologies Inc. had
repaid its bank loans in advance because it hdiidisnt funds and had no financing needs.

17. BONDS PAYABLE

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Unsecured domestic convertible
bonds $ 146,700 $ 190,200 $ 573,000 $ 800,000
Less: Unamortized discount on
bonds payable (2,748) (5,540) (22,582) (39,669)
Less: Current portion (143,952) - - -

$ - 184,660 $ 550,418 $ 760,331

On May 26, 2011, the Company issued three-yearcunse convertible bonds, with an aggregate face
value of $800,000 thousand, a coupon rate of 0%,ameffective interest rate of 2.13%. Bondholders
may convert the bonds into the Company’s commoneshat an agreed conversion price between May 27,
2012 and May 16, 2014. If the bonds are not cdadeithe Company should redeem the bonds at their
face value upon maturity. According to the Stateihtd Financial Accounting Standard (SFAS) No. 36,
the Company has bifurcated the bonds into liabditg equity components. The bonds had been ratorde
as stock options from capital surplus amountings4d,716 thousand and bonds payable amounting to
$750,943 thousand. As of June 30, 2013, the csioreprice was $78.22 per share.
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18. OTHER LIABILITIES

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012

Other payables
Salaries or bonuses payable $ 1,273547 $ 1,256,296 $ 963,470 $ 981,384

Payable for royalties 107,482 61,870 94,322 61,843
Payable for employee benefits 119,325 89,795 71,696 90,297
Others 842,835 666,766 722,052 604,878

$ 2,343,189 $ 2,074,727 $ 1,851,540 $ 1,738,402

Payables for employee benefits consisted of acktoalard employee annual holidays and holiday lisnef
for long-term services.

19. RETIREMENT BENEFIT PLANS

The Group’s retirement benefit plans include defigentribution and defined benefit plans.  For wiedi
benefit plans, employee benefit expenses were leddcli using the actuarially determined pension cost
discount rate as of December 31, 2012 and Janya2912, and recognized in their respective periods.
Refer to Note 19 to the consolidated financialestaints as of March 31, 2013 for information on the
Group’s retirement benefit plans.

Employee benefit expenses were included in theviatlg line items:

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2012 2012
Operating cost $ 296 $ 561 $ 600 $ 1,100
Marketing expenses $ 206 $ 404 $ 399 $ 693
Administration expenses $ 261 $ 442 $ 507 $ 805
Research and development
expenses $ 573 $ 1,254 $ 1,170 $ 2,278
20. EQUITY
a. Share capital
Ordinary shares
December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Numbers of shares authorized
(in thousands) 600,000 600,000 600,000 600,000
Shares authorized $ 6,000,000 $ 6,000,000 $ 6,000,000 $ 6,000,000
Number of shares issued and
fully paid (in thousands) 565,627 563,997 557,004 552,996
Shares issued $ 5,656,272 $ 5,639,971 $ 5570,043 $ 5,529,961
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b. Capital surplus

The premium from shares issued in excess of palu@iing share premium from issuance of common
shares and conversion of bonds) may be used tet@ifdeficit; in addition, when the Company has no
deficit, such capital surplus may be distributedash dividends or transferred to share capitaiitéid
once a year at a certain percentage of the Compaapital surplus).

The capital surplus from long-term investments angployee share options may not be used for any
purpose.

c. Retained earnings and dividend policy

Under the Company’s Articles of Incorporation, lietCompany has earnings for the year, it should
primarily make taxation payments, offset any pasirg’ deficits and then make appropriations for its
legal reserve at 10% of annual net income. Intamdia special reserve should be appropriated or
reversed as needed, adding cumulative retainedhgarfrom previous periods and retaining partially,

retained earnings for corporate growth. The redeirof the income should be appropriated in the
following order:

1) 1% to 20% as bonus to employees;
2) 1% or less as remuneration to directors andrsigoes; and
3) Dividends, as proposed by the board of directors

Recipients of stock bonuses may include subsidiaeenployees who meet the criteria set by the
Company’s board of directors.

Any appropriations from earnings should be recordetthe year of shareholders’ approval, following
the year the earnings were generated.

For the six months ended June 30, 2013 and 20&2bahuses to employees and remunerations to
directors and supervisors were $38,000 thousand$86¢D00 thousand (included in other payables),
respectively. These amounts were estimated andiext@n the basis of past experience. If the
actual amounts subsequently resolved by the shdexisodiffer from the proposed amounts, the
differences are recorded in the year of sharehgldesolution as a change in accounting estimatés.
bonus shares are resolved to be distributed to ®mes, the number of shares is determined by
dividing the amount of at the share bonus by tlirevidue of the shares. The fair value of the ehar
refers to the closing price (after consideringeffect of cash and stock dividends) of the sharethe

day immediately preceding the shareholders’ meeting

Under Rule No. 100116 and Rule No. 0950000507 @dme the FSC, certain amounts shall be
transferred from unappropriated earnings to a aspeaeserve before any appropriation of earnings
generated before 2012 shall be made. Any spexsalve appropriated may be reversed to the extent
of the decrease in the net debit balance.

Under Rule No. 1010012865 issued by the FSC on Ap#012 and the directive titled “Questions and
Answers for Special Reserves Appropriated Followhalpption of IFRSs”, on the first-time adoption
of IFRSs, a company should appropriate and reveesggecial reserve.

Appropriation of earnings to legal reserve showddrmde until the legal reserve equals the Company’s
paid-in capital. The legal reserve may be usedffaet a deficit. If the Company has no deficilan
the legal reserve has exceeded 25% of the Comppanaidsin capital, the excess may be transferred to
capital or distributed in cash.

Except for non-ROC resident shareholders, all $tedders receiving the dividends are allowed a tax
credit equal to their proportionate share of tlmwme tax paid by the Company.
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The Company operates in an industry related to cbeng, and its business related to network sersers
new but with significant potential for growth. Tun formulating its dividend policy, the Company
takes into account the overall business and ingasinditions and trends, its objective of enhantirey
shareholders’ long-term interests, and the sudidityaof the Company’s growth. The policy also
requires that stock dividends be less than 75%potafl dividends to retain internally generated cash
within the Company to finance future capital exgameds and working capital requirements.

The appropriations of earnings for 2012 and 201d been approved in the shareholders’ meetings on
June 13, 2013 and June 13, 2012, respectively. appeopriations and dividends per share were as
follows:

Dividends Per Share

Appropriation of Earnings (Dollars)
2012 2011 2012 2011
Legal reserve $ 346239 $ 355274 $ - $ -
Special reserve (reversal) (545,303) (76,359) - -
Cash dividends 2,763,586 2,764,981 4.9 5.0

The bonus to employees and the remuneration totdieand supervisors for 2012 and 2011 approved
in the shareholders’ meetings on June 13, 2013Jane 13, 2012, respectively, were as follows:

Cash Dividends
Years Ended December 31

2012 2011
Bonus to employees $ 60,000 $ 60,000
Remuneration to directors and supervisors 12,000 12,000

The appropriations of earnings for 2012 were pregosccording to the Company’'s financial
statements for 2012, which were prepared in acooalavith the Guidelines Governing the Preparation
of Financial Reports by Securities Issuers andri@tgonal Financial Reporting Standards, and by
reference to the balance sheet for the year endedrbber 31, 2012, which was prepared in accordance
with the Guidelines Governing the Preparation ofaficial Reports by Securities Issuers (revised) and
International Financial Reporting Standards.

There was no significant difference between the@ma amounts of the bonus to employees and the
remuneration to directors and supervisors andc¢bruial amounts reflected in the financial statesent

Information on bonuses to employees, directorssanérvisors proposed by the Company’s board of
directors is available on the Market ObservatioatFystem website of the Taiwan Stock Exchange.

Other equity items

1) Foreign currency translation reserve

2013 2012

Balance at January 1 $ (104,345) $ 105,408
Exchange differences arising on translating theigpr

operations 216,527 (136,212)
Income tax relating to gains arising on translathmg net

assets of foreign operations (37,420) 5,399
Share of exchange difference of associates acabtorte

using the equity method 3,593 (954)
Balance at June 30 $ 78,355 $ (26,359)
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Exchange differences relating to the translatiothefresults and net assets of the Group’s foreign
operations from their functional currencies to @Gwup’s presentation currency (i.e. New Taiwan

dollars) were recognized directly in other compredinee income and accumulated in the foreign
currency translation reserve. Gains and losseblenlging instruments that were designated as
hedging instruments for hedges of net investmemtfoieign operations were included in the

foreign currency translation reserve, and upon disposal of the foreign operations, were

reclassified to profit or loss.

2) Unrealized gain or loss from available-for-siad@ncial assets

2013 2012
Balance at January 1 $ 168,944 $ (648,592)
Unrealized gain (loss) arising on revaluation of
available-for-sale financial assets (185,012) 543,270
Cumulative gain reclassified to profit or loss @ahesof
available-for-sale financial assets (61,567) (29,528)
Balance at June 30 $ (77,635) $ (134,850)

Unrealized gain or loss from available-for-saleafinial assets refers to the cumulative gains and
losses arising on the revaluation of availablesiale financial assets that have been recognized in
other comprehensive income, net of amounts ret@ileddio profit or loss when those assets have
been disposed of or are determined to be impaired.

e. Noncontrolling interests

2013 2012
Balance at January 1 $ 107,891 $ 99,158
Attributable to noncontrolling interests:
Share of profit for the year 14,049 11,564
Exchange difference arising on translation of fgnegntities 874 (3,364)
Acquisition of noncontrolling interests in Subsiugs (Note 27) (2,211) (2,777)
Balance at June 30 $ 120,603 $ 104,581

21. NET OPERATING PROFIT
a. Finance costs

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012
Interest on bank overdrafts and
loans $ 1,373 $ 1,841 $ 3,644 $ 2,932
Interest on convertible bonds 870 4,080 1,804 8,140

$ 2,243 $ 5,921 $ 5,448 $ 11,072
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b. Depreciation and amortization

An analysis of depreciation by
function
Operating costs
Operating expenses

An analysis of amortization by
function
Operating costs
Operating expenses

c. Employee benefits expense

Post-employment benefits
(Note 19)
Defined contribution plans
Defined benefit plans

Other employee benefits

Total employee benefits
expense

An analysis of employee

benefits expense by function

Operating costs
Operating expenses

For the Three Months Ended

For the Six Months Ended

June 30 June 30
2013 2012 2013 2012
$ 20,800 $ 10,796 $ 53,643 $ 44,466
63,295 81,010 126,068 138,344
$ 84,095 $ 91,806 179,711 182,810
$ 996 $ 3,579 $ 2,231 $ 5,522
29,310 24,420 52,140 45,857
$ 30,306 $ 27,999 54,371 51,379

For the Three Months Ended

For the Six Months Ended

June 30 June 30

2013 2012 2013 2012
$ 50,637 $ 42,651 $ 100,665 $ 86,641
1,336 2,661 2,676 4,876
51,973 45,312 103,341 91,517
1,499,110 1,368,876 2,915,931 2,647,000
$ 1551083 $ 1414188 $ 3,019,272 $ 2,738,517
$ 326,103 $ 311,378 $ 629,875 $ 587,364
1,224,980 1,102,810 2,389,397 2,151,153
$ 1551083 $ 1414188 $ 3,019,272 $ 2,738,517
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22.

INCOME TAX

a.

Income tax recognized in profit or loss
The major components of tax expense were as fallows

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012

Current tax

In respect of the current

period $ 195,124 $ 147,423 $ 408,516 $ 272,579

Tax on retained earnings 89,787 50,884 89,787 50,884
Deferred tax 11,289 (1,129) (1,687) 22,344
Income tax expense recognized

in profit or loss $ 296,200 $ 197,178 $ 496,616 $ 345,807

The Group used the average yearly effective inctemation rate to estimate the midyear taxation
expense. However, because of the large discregmnnoi tax-exempt income and nondeductable
expenses used to estimate the yearly and actugkearndaxation amounts, the difference between the
midyear taxation expense and the actual taxabl@macfor the period multiplied by the taxation rate

was recorded as deferred income tax. Thus, tlencd@tion between accounting income and taxable
income will not be disclosed.

Income tax recognized in other comprehensivenre
For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012

Deferred tax liabilities

Recognized in other
comprehensive income
Translation of foreign

operations $ (9,305) $ (23,084) $ (37,420) $ 5,399

For the six months ended June 30, 2013 and 20#&2effective income tax rates were 17% for the
Company under the Income Tax Law of the ROC and #%subsidiary firms in Mainland China.
For those subsidiaries located elsewhere, the indarnexpenses were based on the income tax fates o
their respective jurisdictions.

Integrated income tax

December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012
Unappropriated earnings
Unappropriated earnings
generated on and after
January 1, 1998 $ 3,365,589 $ 3,952,535 $ 2,192,304 $ 3,524,919

Imputation credits accounts $ 598460 $ 399880 $ 480,497 $ 256,138
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The actual creditable ratio for distribution of mags of 2011 was 11.58%.

Under the Income Tax Law, for distribution of eags generated after 1998, the imputation credits
allocated to ROC resident shareholders of the Cagnpaas calculated based on the creditable ratio as
of the date of dividend distribution.

The expected creditable ratio for distribution afrengs of 2012 was 10.88%, which was calculated
based on the draft amendments to Income Tax Lave ofAhe date that these consolidated financial
statements were approved and authorized for issealraft amendments had not been approved by the
Legislative Yuan. The actual imputation credit®@dted to shareholders of the Company was based
on the balance of the ICA as of the date of divildistribution. Therefore, the expected creditable
ratio for the 2012 earnings may differ from theuattcreditable ratio to be used in allocating ingpioin
credits to the shareholders.

d. Income tax assessments

The tax returns through 2007, have been assesdbe lbgx authorities.

23. EARNINGS PER SHARE

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012
Basic earnings per share $1.98 $1.75 $3.50 $3.11
Diluted earnings per share $1.96 $1.73 $3.48 $3.06

As of the six months ended June 30, 2012, the atmfuearnings per share increased when employees’
share options were taken into consideration, whielans these options had an anti-dilutive effectausT
the employees’ share options should not be coreddehen calculating diluted earnings per share.

The earnings and weighted average number of oxdstares outstanding in the computation of earnings
per share were as follows:

Net Profit for the Period

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012

Earnings used in the computation

of basic earnings per share $ 1,119,093 $ 970,941 $ 1,978,960 $ 1,720,478
Effect of dilutive potential ordinary

shares:

Convertible bonds 870 4,080 1,804 8,140

Employee share options 4,967 - 9,934 -

Bonuses issued to employees - - - -

Earnings used in the computation

of diluted earnings per share $ 1124930 $ 975,021 $ 1,990,698 $ 1,728,618

-28 -



24.

Weighted Average Number of Ordinary Shares Outstanohg (In Thousand Shares)

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012

Weighted average number of

ordinary shares in computation

of basic earnings per share 565,260 553,889 564,837 553,626
Effect of dilutive potential ordinary

shares:

Convertible bonds 2,138 9,713 2,220 9,713

Employee share options 4,904 - 4,904 -

Bonuses issued to employees 666 962 666 962
Weighted average number of

ordinary shares used in the

computation of diluted earnings

per share 572,968 564,564 572,627 564,301

The Accounting Research and Development Foundassued Interpretation 2007-052, which requires
companies to recognize bonuses paid to employéestals and supervisors as compensation expenses
beginning January 1, 2008. These bonuses weré@psty recorded as appropriations from earning$. |
the Company decides to settle the bonus to empddyeeash or shares, the Company should presume tha
the entire amount of the bonus will be settledharss and, if the potential resulting shares had#uéive
effect, these shares should be included in the M&igaverage number of shares outstanding usdtin t
calculation of diluted EPS. The number of shasesstimated by dividing the entire amount of theuso

by the closing price of the shares at the balahestsdate. The dilutive effect of the potentichrels
should be included in the calculation of dilutedSEkntil the shareholders resolve the number ofeshiar

be distributed to employees at their meeting infttlewing year.

SHARE-BASED PAYMENT ARRANGEMENTS

Qualified employees of the Company and its subseliavere granted 3,000 thousand options in July)20
and 10,000 thousand options in December 2009. Batibn entitles the holder to subscribe for one
thousand common shares of the Company. The hotdetfsese shares include employees whom meet
certain criteria from the Company, from both donweand overseas subsidiaries in which the Company
directly or indirectly invests over 50%. Optiossiied in July 2010 and December 2009 are valitivier
years. Both are exercisable at certain percentafjessthe second anniversary year from the gratd.d
The options were granted at an exercise price dqudke closing price of the Company’s common share
listed on the grant date. For any subsequent @saimgthe Company’s paid-in capital, the exerciseep
and the number of options will be adjusted accajiglin
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Information on employee share options as of Jup2@03 and 2012 is as follows:

For the Six Months Ended June 30

2013 2012
Weighted- Weighted-
Number of average Number of average
Options (In Exercise Options (In Exercise
Employee Share Options Thousands) Price (NT$) Thousands) Price (NT$)
Balance at January 1 8,450 $50.46 11,801 $60.35
Options exercised 1,074 49.75 1,252 51.01
Balance at June 30 7,376 50.56 10,549 53.36
Options exercisable, end of period 7,376 50.56 10,549 53.36
Weighted-average fair value of
options granted (NT$) $16.45-20.25 $16.45-20.25

Information on outstanding options for the six nienénded June 30, 2013 and 2012 is as follows:

June 30, 2013 June 30, 2012
Weighted- Weighted-
average average

Range of Remaining Range of Remaining

Exercise Price Contractual  Exercise Price Contractual

Employee Share Options (NT$) Life (Years) (NT$) Life (Years)
Issuance in 2010 $56.10 2.03 $59.03 3.03
Issuance in 2009 48.40 1.42 51.01 2.42

Options granted in 2010 were priced using the Bfackoles model, and the inputs to the model were as
follows:

Grant-date share price (NT$) 67.4
Exercise price (NT$) 67.4
Expected volatility 34.11%-35.15%
Expected life (years) 3.5-45
Expected dividend yield 0%
Risk-free interest rate 0.92%-1.10%

Options granted in 2009 were priced using the Bfackoles model, and the inputs to the model were as
follows:

Grant-date share price (NT$) 61.9
Exercise price (NT$) 61.9
Expected volatility 33.78%-35.22%
Expected life (years) 3.5-45
Expected dividend yield 0%
Risk-free interest rate 0.58-0.79%

Expected volatility is based on the historical &tpdce volatility over the past five years.

Compensation cost recognized were $11,969 thouma&26,158 thousand for the six months ended June
30, 2013 and 2012, respectively.
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25. BUSINESS COMBINATIONS
a. Subsidiaries acquired

Proportion of
Voting Equity

Date of Interests Consideration
Principal Activity Acquisition Acquired (%) Transferred
Advansus Corp. Production and sale of January 2, 2012 50% $ 306,000
industrial automatio
products

The Company acquired 50% of Advansus Corp. fromafeg Corp. to facilitate the Company’s
business expansion and improve its economic returAfter this acquisition, the Company’s equity in
Advansus Corp. became 100%.

b. Considerations transferred

Advansus Corp.

Cash $ 306,000
The Company acquired 50% of Advansus Corp. for §BWb thousand at NT$17 per share. The
Company paid $126,000 thousand of the acquisitibcepas of March 31, 2012 and the remaining
$180,000 thousand on June 30, 2012.

c. Assets acquired and liabilities assumed at &te df acquisition

Advansus Corp.

Current assets

Cash and cash equivalents $ 258,170
Financial assets available-for-sale - current 80,030
Trade receivables 231,215
Inventories 249,659
Other current assets 4,008
Noncurrent assets
Plant and equipment 19,387
Other assets 3,447
Current liabilities
Trade and other payables (330,992)
Tax liabilities (11,986)
Other current liabilities (16,800)
486,138
Percentage of equity interest acquired 50%
Net amount $ 243,069
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d. Goodwill arising on acquisition

Advansus Corp.

Consideration transferred $ 306,000
Less: Fair value of identifiable net assets a@guir (243,069)
Goodwill arising on acquisition $ 62,931

Goodwill arose in the acquisition of Advansus Cdrpcause the cost of the combination included a
control premium. In addition, the considerationddar the combination effectively included amounts
in relation to the benefit of expected synergiesenue growth, future market development and the
assembled workforce of Advansus Corp. Limited. sSEhbenefits are not recognized separately from
goodwill because they do not meet the recognitigera for identifiable intangible assets.

e. Net cash outflow on acquisition of subsidiaries
For the Six

Months Ended
June 30, 2013

Consideration paid in cash $ 306,000
Less: Cash and cash equivalent balances acquired (129,085)
$ 176,915

f. Impact of acquisitions on the results of the @ro

The results of acquirees since the acquisition dattuded in the consolidated statements of
comprehensive income were as follows:

For the Six
Months Ended
June 30, 2013

Revenue

Advansus Corp. $ 1.,339.747
Profit

Advansus Corp. $ 43,004

26. DISPOSAL OF SUBSIDIARIES

As of June 30, 2013, the Group had disposed 100# efjuity interests in BCM Embedded Computer Inc.
(BCM), which manufactured telecommunications equptmand electronic parts. The subsidiary was
disposed of because of an analysis indicating dngein the subsidiary’s business scope and itsri&ito
improve the Group’s economic returns and resousee uOn June 30, 2013, this disposal was completed
and control of BCM was passed to the acquirer.

a. Consideration received from the disposal
BCM
Embedded

Computer Inc.

Consideration received in cash and cash equivalents $ 13,500
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b. Analysis of asset and liabilities on the datetad was lost

BCM
Embedded
Computer Inc.

Current assets

Cash and cash equivalents $ 1,846

Available-for-sale financial assets - current 10,609

Other current assets 32
Noncurrent assets

Property, plant and equipment 1
Current liabilities

Other current liabilities (786)
Net assets disposed of $ 11,702

c. Loss on disposal of subsidiary

For the Six
Months Ended
June 30, 2013

Consideration received $ 13,500
Net assets disposed of (11,702)
Goodwiill (6,279)

Unrealized gain from available-for-sale financialssets
reclassified from equity to profit or loss on ladscontrol of

subsidiary 109
Loss on disposal $ (4,372)

d. Net cash inflow on disposal of subsidiary

For the Six
Months Ended
June 30, 2013

Consideration received in cash and cash equivalents $ 13,500
Less: Cash and cash equivalent balances dispbsed o (1,846)
$ 11,654

27. EQUITY TRANSACTIONS WITH NONCONTROLLING INTERES TS

For the six months ended June 30, 2012, the Gragpitr@d an additional 2.8% interest in Netstar
Technology Co., Ltd., increasing its interest fr88n79% to 92.59%.

For the six months ended June 30, 2013, the Gragpir@d an additional 1.2% interest in Netstar
Technology Co., Ltd., increasing its interest frBm28 % to 95.48%.
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The above transactions were accounted for as etjaitgactions since the Group had control overethes

subsidiaries.
For the Six Months Ended
June 30
2013 2012

Cash consideration paid $ (3,595) $ (8,423)
The proportionate share of the carrying amounhefrtet assets of

the subsidiary transferred to noncontrolling ins¢se 2,211 2,777
Differences arising from equity transaction $ (1,384) $ (5,646)
Line items adjusted for equity transaction
Retained earnings $ (1,384) $ (5,646)

28. OPERATING LEASE ARRANGEMENTS
The Group as Lessee

Lease arrangements

The Group leased offices in the U.S.A., Europe damhn from third parties; the lease contracts, lwivid
end between 2012 and 2017, are renewable uporyexpir

For the three months ended June 30, 2013 and P@i2 were no significant increases in lease paynent
Refer to Note 27 of the consolidated financialestants as of March 31, 2013 for details.
29. CAPITAL MANAGEMENT
Management followed the same objectives, policies@ocess for managing capital, and capital sirest
of consolidated financial statements in these dadeted financial statements as were applied in the
preparation of the consolidated financial statesémt the three months ended March 31, 2013. Refer
Note 28 to the consolidated financial statementsf &arch 31, 2013 for details.
30. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments
1) Fair value of financial instruments not carradair value
Except as detailed in the following table, the ngement believed that the carrying amounts of

financial assets and financial liabilities recoguizin the consolidated financial statements
approximated their fair values:

June 30, 2013 December 31, 2012
Carrying Carrying
Amount Fair Value Amount Fair Value
Financial liabilities
Financial liabilities measured at
amortized cost:
Convertible bonds $ 143,952 $ 263,195 $ 184,660 $ 280,375

-34 -



June 30, 2012 January 1, 2012

Carrying Carrying
Amount Fair Value Amount Fair Value
Financial liabilities
Financial liabilities measured at
amortized cost:
Convertible bonds $ 550,418 $ 649,842 $ 760,331 $ 810,484

2) Fair value measurements recognized in the balsheets

Financial instruments are analyzed after initiggnition at fair value and are grouped into Levels
1 to 3 based on the degree to which the fair vislodservable.

a) Level 1 fair value measurements are those dkrfinemn quoted prices in active markets for
identical assets or liabilities;

b) Level 2 fair value measurements are those deifiven inputs other than quoted prices included
within Level 1 that are observable for the assdiadility, either directly or indirectly; and

c) Level 3 fair value measurements are those deffneen valuation techniques that include inputs
for the asset or liability that are not based oseoable market data.

June 30, 2013

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial assets $ - % 8,756 $ - % 8,756
Available-for-sale financial
assets
Securities listed in ROC
Equity securities $ 1,906,894 $ - % - $ 1,906,894
Unlisted securities - other
countries
Equity securities - - 33,257 33,257
Mutual funds 3,898,247 - - 3,898,247

$ 5,805,141 $ - $ 33,257 $ 5,838,398

Financial liabilities at FVTPL
Derivative financial liabilities $ - $ 10,889 $ - 3 10,889

December 31, 2012

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial assets $ - 3 16,879 $ - 3 16,879
(Continued)
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Available-for-sale financial

assets

Securities listed in ROC
Equity securities
Unlisted securities - other

countries

Equity securities
Mutual funds

Financial liabilities at FVTPL
Derivative financial liabilities

June 30, 2012
Financial assets at FVTPL

Derivative financial assets

Available-for-sale financial

assets

Securities listed in ROC
Equity securities
Unlisted securities - other

countries

Equity securities
Mutual funds

Financial liabilities at FVTPL
Derivative financial liabilities

January 1, 2012

Financial assets at FVTPL
Derivative financial assets

Available-for-sale financial

assets

Securities listed in ROC
Equity securities
Unlisted securities - ROC
Equity securities
Mutual funds

Financial liabilities at FVTPL
Derivative financial liabilities

Level 2 Level 3 Total
$ 2,313,945 $ - % - $ 2,313,945
- 33,257 33,257
- - 1,495,111
$ 3,809,056 $ - $ 33,257 $ 3,842,313
$ 9,620 $ - $ 9,620
(Concluded)

Level 2 Level 3 Total
$ 9,704 $ - $ 9,704
$ 2,202,259 $ - % - $ 2,202,259
- 33,257 33,257
- - 1,700,622
$ 3,902,881 $ - 3 33,275 $ 3,936,138
$ 10,063 $ - % 10,063

Level 2 Level 3 Total
$ 57,204 $ - $ 57,204
$ 2,349,704 $ - % - $ 2,349,704
- 33,257 33,257
- - 833,866
$ 3,183570 $ - $ 33,257 $ 3,216,827
$ 53516 $ - % 53,516




As of the six months ended June 30, 2013 and 26&2 were no transfers between Level 1 and 2
in the current and prior periods.

3) Valuation techniques and assumptions appliethipurpose of measuring fair value
The fair values of financial assets and finandailities were determined as follows:

a) The fair values of financial assets and findnigadilities with standard terms and conditions
and traded in active liquid markets are determingtth reference to quoted market prices.
Where such prices were not available, valuatiohriepies were applied. The estimates and
assumptions used by the Group are consistent haetthat market participants would use in
setting a price for the financial instrument.

b) The fair values of derivative instruments weedcalated using quoted prices. Where such
prices were not available, a discounted cash floalyais was performed using the applicable
yield curve for the duration of the instruments fmn-optional derivatives, and option pricing
models for optional derivatives. The estimates asdumptions used by the Group were
consistent with those that market participants Wouse in setting a price for the financial
instrument.

The fair values of forward contracts are estimatsihg a yield curve, which projects future
interest rate changes in relation to predetermisetflement rates for these contracts on
maturity.

c) The fair values of other financial assets amdritial liabilities (excluding those described
above) were determined in accordance with generatdigepted pricing models based on
discounted cash flow analysis.

b. Categories of financial instruments

December 31 January 1,
June 30, 2013 2012 June 30, 2012 2012

Financial assets

Fair value through profit or loss

(FVTPL)

Designated as at FVTPL $ 8,756 $ 16,879 $ 9,704 $ 57,204
Loans and receivables (Note 1) 8,267,327 7,976,010 8,890,820 6,384,396
Available-for-sale financial assets

(Note 2) 5,838,398 3,842,313 3,936,138 3,216,827

Financial liabilities

Fair value through profit or loss

(FVTPL)

Designated as at FVTPL 10,889 9,620 10,063 53,516
Measured at amortized cost (Note 3) 7,903,353 4,741,019 8,193,578 4,392,632

Note 1: The balances included loans and receivahéssured at amortized cost, which comprise cash
and cash equivalents, debt investments with novectharket, note receivables, trade
receivables and other receivables.

Note 2: The balances included the carrying amotigivailable-for-sale financial assets measured at
cost.
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Note 3: The balances included financial liabilitieseasured at amortized cost, which comprise
short-term borrowings, trade and other payablestuad convertible bonds and long-term
borrowings.

Financial risk management objectives and pdlicie

The Group’s major financial instruments includedigginvestments, trade receivables, trade payables
and borrowings. The Group’s Corporate Treasuryction provides services to the business,
coordinates access to domestic and internationahéial markets, monitors and manages the financial
risks relating to the operations of the Group tlgtointernal risk reports which analyze exposures by
degree and magnitude of risks. These risks incladeket risk (including currency risk, interesterat
risk and other price risk), credit risk and liquydiisk.

The Group sought to minimize the effects of thasksrby using derivative financial instruments to
hedge risk exposures. The use of financial devieatwas governed by the Group’s policies approved
by the board of directors, which provided writtemnpiples on foreign exchange risk, interest radk, r
credit risk, the use of financial derivatives amhftlerivative financial instruments, and the inuett

of excess liquidity. Compliance with policies amdposure limits was reviewed by the internal
auditors on a continuous basis. The Group did emer into financial instrument transactions
(including derivative financial instruments) foregulative purposes.

The Corporate Treasury function reported quarttrlyhe board of directors on the Group’s current
derivative instrument management.

1) Market risk

The Group’s activities expose it primarily to fircga risks on changes in foreign currency
exchange rates (see (a) below) and interest rsg¢es(lb) below). The Group entered into a variety
of derivative financial instruments to manage ikpasure to foreign currency risk and interest rate
risk.

There had been no change to the Group’s exposumatket risks or the manner in which these
risks were managed and measured.

a) Foreign currency risk

The Group had foreign currency sales and purchasdesh exposed it to foreign currency risk.
The Group’s sales were denominated in currencieerdhan the functional currency of the
group entity making the sale; likewise the costsewdenominated in the group entity’'s
functional currency. Exchange rate exposures waanaged within approved policy
parameters utilizing forward foreign exchange cacts.

The carrying amounts of the Group’s foreign curiemenominated monetary assets and
monetary liabilities (including those eliminated oansolidation) at the end of the reporting
period were as follows:

December 3, January 1,
June 30, 2013 2012 June 30, 2012 2012

Assets

usD $ 3,737,760 $ 4,459,875 $ 4,868,567 $ 3,424,850
EUR 775,131 758,525 907,309 818,687
RMB 2,069,915 - -

(Continued)
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December 31 January 1,
June 30, 2013 2012 June 30, 2012 2012

Liabilities
usD $ 3,668,837 $ 4,811,871 $ 5,640,181 $ 3,971,804
RMB 1,035,901 - -

(Concluded)

The carrying amounts of the Group’s derivativesomegal to foreign currency risk at the end of
the reporting period were as follows:

December 31 January 1,
June 30, 2013 2012 June 30, 2012 2012

Assets

UusD $ 236 $ 9,858 $ 251 $ 444

EUR 7,122 55 9,189 56,517

JPY 1,398 6,966 264 243
$ 8,756 $ 16,879 $ 9704 $ 57,204

Liabilities

usbD $ 8,721 $ 163 $ 9,240 $ 49,903

EUR 1,637 9,457 255 3,613

JPY 531 - 568 -

$ 10,889 $ 9,620 $ 10,063 $ 53,516

Sensitivity analysis

The Group was mainly exposed to U.S. dollar, Emae @hinese Yen currencies.

The following table details the Group’s sensitiviitya 5% increase in New Taiwan dollars (the
functional currency) against the relevant foreigmrencies. This 5% sensitivity rate is used
when reporting foreign currency risk internally key management personnel and represents
management’'s assessment of reasonable changeeeignf@xchange rates. The sensitivity
analysis only includes outstanding monetary iteresothinated in foreign currencies and
forward contracts designated as cash flow hedgektheir translation is adjusted at the end of
the reporting period for a 5% change in foreignrency rates. The sensitivity analysis
includes cash and cash equivalents, trade recesjabank borrowings and trade payables. A
positive number below indicates an increase in-fostprofit associated with New Taiwan
dollars strengthen 5% against the relevant currenBpr a 5% weakening of New Taiwan
dollars against the relevant currency, there wdaglchn equal and opposite impact on post-tax
profit and the balances below would be negative.

U.S. Dollar Impact Euro Impact Chinese Yen Impact
For the Six Months Ended For the Six Months Ended For the Six Months Ended
June 30 June 30 June 30
2013 2012 2013 2012 2013 2012
Profit or loss $ (32,045) $ (67,420) $ 41694 $ 53,817 $ 51,711 3 -
(Note 1) (Note 1) (Note 2) (Note 2) (Note 3) (Note 3)
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b)

Note 1. This was mainly attributable to the expesoutstanding on U.S. dollars denominated
cash, trade receivables, trade payables, and mandwing, which were not hedged at
the end of the reporting period.

Note 2: This was mainly attributable to the expesoutstanding on Euro denominated cash,
trade receivables and payables, which were notdtkbdg the end of the reporting
period.

Note 3: This was mainly attributable to the expesamtstanding on Chinese Yen denominated
cash, trade receivables and trade payables.

Interest rate risk

The Group’s floating-rate bank savings are expdsedsk on changes in interest rates for

financial assets. The Group was also exposedkoon changes in interest rates for financial
liabilities, specifically fixed and floating-rateabk borrowings. The Group was not engaged in
hedging activities for speculative purposes. Theu@’'s management monitors fluctuations in

market interest rates regularly to ensure thateésteate risks are minimized.

The Group’s fixed-term bank deposits are exposdditosalue interest rate risk; however, this
expected risk is insignificant.

The carrying amount of the Groups financial asseis financial liabilities with exposure to
interest rates at the end of the reporting perietevas follows:

December 31 January 1,
June 30, 2013 2012 June 30, 2012 2012

Fair value interest rate risk

Financial assets $ 950,045 $ 1,309,802 $ 1,668,157 $ 280,019

Financial liabilities - 7,932 5,109 32,652
Cash flow interest rate risk

Financial assets 2,066,309 2,119,181 1,939,786 1,886,373

Financial liabilities - 146,452 148,091 151,442

Sensitivity analysis

The sensitivity analyses below were determined dasethe Groups exposure to interest rates
for non-derivative instruments at the end of theoréng period. For floating rate liabilities,
the analysis was prepared assuming the amounteoliahility outstanding at the end of the
reporting period was outstanding for the whole yeak 50 basis point increase or decrease was
used when reporting interest rate risk internadlykéy management personnel and represents
managements assessment of the reasonably podsinlgecin interest rates.

Had interest rates been 50 basis points higheakwmdther variables had been held constant, the
Group’s pretax profit for the six months ended J80g2013 and 2012 would have increased by
$5,166 thousand and $4,479 thousand, respectivélad interest rates been 50 basis points
lower, the effects on the Group’s pretax profit Wbihave been of the same amounts but
negative. The source of the negative effects whalge been mainly the floating-interest rates
on bank savings.

Other price risk
The Group was exposed to equity price risk throiglinvestments in listed equity securities

and open-end mutual funds. The Group managegxpssure by maintaining a portfolio of
investments with different risks.
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2)

3)

Sensitivity analysis

The sensitivity analyses below were determined dasethe exposure to equity price risks at
the end of the reporting period.

Had equity prices been 1% higher, pretax other cehemsive gains for the six months ended
June 30, 2013 and 2012 would have increased by%$58housand and $39,029 thousand,
respectively, as a result of changes in fair valuavailable-for-sale investments. Had equity
prices been 1% lower, the effects on pretax otbamprehensive gains would have been of the
same amounts but negative.

Credit risk

Credit risk refers to the risk that counterpartyl @efault on its contractual obligations resultiimg
financial loss to the Group. As at the end of idygorting period, the Groups maximum exposure
to credit risk due to failure to discharge an adifign by the counterparties arises from the cagryin
amount of the respective recognized financial assststated in the balance sheets.

In order to minimize credit risk, the managementhef Group has delegated a team responsible for
determination of credit limits, credit approvalsdaather monitoring procedures to ensure that

follow-up action is taken to recover overdue debts addition, the Group reviews the recoverable

amount of each individual trade debt at the endhefreporting period to ensure that adequate
impairment losses are made for irrecoverable ansourih this regard, the directors of the Group

consider the Group’s credit risk as significantdguced.

Trade receivables consisted of a large number stfoauers, spread across diverse industries and
geographical areas. Ongoing credit evaluationeisopmed on the financial condition of trade
receivables.

Liquidity risk

The Group manages liquidity risk by monitoring andintaining a level of cash and cash
equivalents deemed adequate to finance the Gropesations and mitigate the effects of
fluctuations in cash flows. In addition, managetm@onitors the utilization of bank borrowings
and ensures compliance with loan covenants.

The Group relies on bank borrowings as a signifisanurce of liquidity. As of June 30, 2013,
December 31, 2012, June 30, 2012 and January 2, 28& Group had available unutilized
overdraft and short-term bank loan facilities opagximately $2,995,750 thousand, $2,972,600
thousand, $2,892,200 thousand and $2,401,000 thoussspectively.

a) Liquidity and interest risk rate tables
The following table details the Groups remainingntcactual maturity for its non-derivative
financial liabilities with agreed-upon repaymentipds. The tables had been drawn up based
on the undiscounted cash flows of financial lidigi from the earliest date on which the Group
will be required to pay. The tables included hatkrest and principal cash flows.

For the liabilities with floating interests, the discounted amounts were derived from the
interest rate curve at the end of the reportingoper
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June 30, 2013

Weighted
Average
Effective

Interest Rate
(%)

Nonderivative financial
liabilities

Noninterest bearing

December 31, 2012

Weighted
Average
Effective

Interest Rate
(%)

Nonderivative financial
liabilities

Noninterest bearing
Variable interest rate liabilities 1.30%-1.32%
Fixed interest rate liabilities 1.47%-2.29%

June 30, 2012

Weighted
Average
Effective

Interest Rate
(%)

Nonderivative financial
liabilities

Noninterest bearing
Variable interest rate liabilities 1.57%-1.63%

Fixed interest rate liabilities 2.29%
January 1, 2012
Weighted
Average
Effective
Interest Rate
(%)

Nonderivative financial
liabilities

Noninterest bearing
Variable interest rate liabilities 1.30%-1.32%
Fixed interest rate liabilities 1.47%-2.29%

On Demand Over
or Less than 3 Monthsto Over 1 Year -
1 Month 1-3 Months 1 Year 5 Years
$ 2,970,630 $ 3,980,884 $ 951,839 $ -
On Demand Over
or Less than 3 Monthsto Over 1 Year -
1 Month 1-3 Months 1 Year 5 Years
$ 1,309,170 $ 2,330,508 $ 760,009 $ 184,660
155 476 147,709 -
5,012 100 326 2,894
$ 1314337 $ 2,331,084 $ 908,044 $ 187,554
On Demand Over
or Less than 3 Monthsto Over 1 Year -
1 Month 1-3 Months 1 Year 5 Years
$ 2,902,456 $ 3,958,317 $ 626,605 $ 550,418
160 490 149,384 -
58 117 524 5,049
$ 2902674 $ 3,958,924 $ 776,513 $ 555,467
On Demand Over
or Less than 3 Monthsto Over 1 Year -
1 Month 1-3 Months 1 Year 5 Years
$ 1,024,408 $ 1,967,139 $ 452,804 $ 760,331
162 496 152,752 -
46 16,474 5,407 12,613
$ 1024616 $ 1,984,109 $ 610963 $ 772,944
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The amounts included above for variable intereg® iastruments for both nonderivative
financial assets and liabilities were subject targe if variable interest rates at the end of the
reporting period differed from estimates of intémages.

The following tables detailed the Group’s liquidignalysis of its derivative financial
instruments. The tables were based on the undiseducontractual net cash inflows and
outflows on derivative instruments that were sdtte a net basis.

June 30, 2013

On Demand Over
or Less than 3 Months to
1 Month 1-3 Months 1 Year Total
Gross settled
Foreign exchange forward
contracts
Inflows $ 400980 $ 889,936 $ 273,499 $ 1,564,415
Outflows 404,851 888,500 273,197 1,566,548
$ (3.871) $ 1436 $ 302 $ (2,133)
December 31, 2012
On Demand Over
or Less than 3 Months to
1 Month 1-3 Months 1 Year Total
Gross settled
Foreign exchange forward
contracts
Inflows $ 368,157 $ 1,148,748 $ 333,113 $ 1,850,018
Outflows 363,794 1,144,847 334,118 1,842,759
$ 4363 $ 3901 $ (1,005) $ 7,259
June 30, 2012
On Demand Over
or Less than 3 Months to
1 Month 1-3 Months 1 Year Total
Gross settled
Foreign exchange forward
contracts
Inflows $ 387678 $ 782,194 $ - $ 1,169,872
Outflows 384,702 785,529 - 1,170,231
$ 2976 $ (3,335) $ - 3 (359)
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January 1, 2012
On Demand

or Less than
1 Month
Gross settled

Foreign exchange forward

1-3 Months

Over
3 Months to
1 Year Total

contracts

Inflows $ 450,421 $ 941,229 $ 772,797 $ 2,164,447

Outflows 459,758 943,771 757,230 2,160,759
$ (9,337) $ (2,542) $ 15,567 $ 3,688

31. TRANSACTIONS WITH RELATED PARTIES

Balances and transactions between the Company tarslibsidiaries, which are related parties of the
Company, had been eliminated on consolidation aachat disclosed in this note.

between the Group and related parties are disclosiedy.

a. Trading transactions
For the Three Months Ended

Details of transast

For the Six Months Ended

June 30 June 30
2013 2012 2013 2012
Sales of goods
Associate $ 31,876 $ 7981 $ 50,227 $ 12,889
Purchases of goods
Associate $ 4,655 $ 5,633 $ 8,486 $ 10,074
Operating expenses
Associate $ 2213 $ 2213 $ 4,426 $ 4,426
Nonoperating income and profit
Associate $ 250 $ 1343 $ 750 $ 1843
December 31, January 1,
June 30, 2013 2012 June 30, 2012 2012

Trade receivables from

related parties
Associate $ 23,259 $ 3377 $ 4457 $ 3464
Other receivables from

related parties
Associate $ 40,254 $ - $ 30,807 $ -
Trade payables to

related parties
Associate $ 1689 $ 1286 $ 1962 $ 1284
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Lease contracts formed between the Company arslifitsidiaries were based on market rental prices
and stipulated normal payment terms. There wasigiificant differences in the sales price and
payment terms given to related parties and uniklgdeties. When payment terms with related parties
were not stipulated, they were decided on the ldsisutual agreement.

No guarantees were given for trade payables toectlparties. The outstanding of trade receivables
from related parties are unsecured. No expenser&gnized for the six months ended June 30,
2013 and 2012 for allowance for impaired trade iket#es with respect to the amounts owed by related
parties.

b. Compensation of key management personnel

The remuneration of directors and other membeldsegfmanagement personnel for the three and six
months ended June 30, 2013 and 2012 were as follows

For the Three Months Ended For the Six Months Ended

June 30 June 30
2013 2012 2013 2012
Short-term benefits $ 11,193 $ 10,446 $ 19,388 $ 20,893
Post-employment benefits 28 34 56 68
Share-based payments 853 1,910 1,706 3,819

$ 12,074 $ 12,390 $ 21,150 $ 24,780
The remuneration of directors and key executives getermined by the remuneration committee with
regards to the performance of individuals and ntarkaeds.
32. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

a. As of December 31, 2012, June 30, 2012 and dadu2012, Cermate Technologies Inc., an indirect
subsidiary of the Company, had pledged assets lgiter of credit and long-term bank borrowings, as

follows:
December 31,
2012 June 30, 2012 January 1, 2012
Fixed assets - land $ 13,047 $ 13,047 $ 13,047
Fixed assets - buildings 15,206 15,625 16,044

$ 28,253 $ 28,672 $ 29,091

b. As of June 30, 2013, the Company was requireitstsupplier to provide a bankers’ letter of gudea.
The Company offered a time deposit of $109,110 shad (recorded under other current assets) as
collateral.

c. As of June 30, 2012, Shanghai Advantech Intligservices Co., Ltd. (AiISC), an indirect subsiia

of the Company, was required by its supplier tovigl® a bankers’ letter of guarantee. AiSC offered
time deposit of $4,701 thousand (recorded undesrathrrent assets) as collateral.
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33. SIGNIFICANT COMMITMENTS AND CONTINGENCIES

a. As of June 30, 2013 and 2012, the guarantees iggaed by Cermate Technologies Inc. for its bank
borrowings had amounted to $40,000 thousand.

b. As of June 30, 2013 and 2012, the guarantees iedaed by Netstar Technology Co., Ltd. for iteka
loan had amounted to $1,500 thousand and $48,@08dhd, respectively.

34. EXCHANGE RATE OF FINANCIAL ASSETS AND LIABILITI ES DENOMINATED IN
FOREIGN CURRENCIES

The significant financial assets and liabilitiesdminated in foreign currencies were as follows:

June 30, 2013

Foreign Carrying
Currencies Exchange Rate Amount
Financial assets
Monetary items
uUSD $ 124,592 30.00 (USD:NTD) $ 3,737,760
RMB 227,262 0.163 (RMB:USD) 1,108,350
RMB 197,163 4.877 (RMB:NTD) 961,565
EUR 19,799 39.15 (EUR:NTD) 775,131
$ 6,582,806
Financial liabilities
Monetary items
USD 42,574 6.151 (USD:RMB) $ 1,277,218
USD 79,721 30.00 (USD:NTD) 2,391,619
RMB 212,405 4.877 (RMB:NTD) 1,035,901
$ 4,704,738
December 31, 2012
Foreign Carrying
Currencies Exchange Rate Amount
Financial assets
Monetary items
UsSD $ 19,118 6.232 (USD:RMB) $ 555,189
USD 134,459 29.04 (USD:NTD) 3,904,686
EUR 19,707 38.49 (EUR:NTD) 758,525
$ 5,218,400
Financial liabilities
Monetary items
USD 96,975 29.04 (USD:NTD) $ 2,816,146
UsD 68,721 6.232 (USD:RMB) 1,995,725
$ 4,811,871
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35.

June 30, 2012

Foreign
Currencies Exchange Rate

Financial assets
Monetary items

UsD $ 27,272 6.356 (USD:RMB)

uUsD 135,666 29.88 (USD:NTD)

EUR 24,156 37.56 (EUR:NTD)
Financial liabilities
Monetary items

UsD 115,783 29.88 (USD:NTD)

UsD 72,978 6.356 (USD:RMB)
January 1, 2012

Foreign
Currencies Exchange Rate

Financial assets
Monetary items

UsD $ 14,262 6.30 (USD:RMB)

UsD 98,858 30.275 (USD:NTD)

EUR 20,896 39.18 (EUR:NTD)
Financial liabilities
Monetary items

uUsD 76,786 30.275 (USD:NTD)

uUsD 54,388 6.30 (USD:RMB)

SEPARATELY DISCLOSED ITEMS
All significant intercompany transactions have betminated from consolidation.
a. Information on significant transactions andnfoimation on investees:

1) Lending funds to others. (Table 1)

2) Holding of securities at the end of the perio@Table 2)
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Carrying
Amount

$ 814,880
4,053,687
907,309

$ 5,775,876

$ 3,459,591
2,180,590

$ 5,640,181

Carrying
Amount

$ 431,924
2,992,926
818,687

$ 4,243,537

$ 2,324,708
1,647,096

$ 3,971,804



3)

4)

5)

6)
7
8)

9)

Aggregate purchases or sales of the same sesur#taching NT$100 million or 20 percent of
paid-in capital or more. (Table 3)

Purchases or sales of goods from or to relateties reaching NT$100 million or 20 percent of
paid-in capital or more. (Table 4)

Trade receivables from related parties reachim§100 million or 20 percent of paid-in capital or
more. (Table 5)

Name, locations, and other information on ingest (Table 6)

Information on investments in mainland ChinaTalfle 7)

Organization chart. (Table 8)

Others: The business relationship between #renp and the subsidiaries and between each

subsidiary, and the circumstances and amounts pfsanificant transactions between them.
(Table 9)

c. Information on investments in mainland China

1)

2)

Information on any investee company in mainl&@idna, showing the name, principal business
activities, paid-in capital, method of investmemward and outward remittance of funds,
shareholding ratio, investment gains or lossesyitey amount of the investment at the end of the
period, repatriated investment gains, and limitttee amount of investment in the mainland China
area. (Table 7)

Any of the following significant transactions tiviinvestee companies in mainland China, either
directly or indirectly through a third area, aneithprices, payment terms, and unrealized gains or
losses:

a) The amount and percentage of purchases andldweck and percentage of the related payables
at the end of the period. (Table 9)

b) The amount and percentage of sales and thedeatard percentage of the related receivables at
the end of the period. (Table 9)

c) The highest balance, the end of period balatheeinterest rate range, and total current period
interest with respect to financing of funds. (Teah)

36. SEGMENT INFORMATION

a. Segment information is provided to the Groupsfabperating decision maker for allocating resesrc
to the segments and assessing their performand®e information focuses on every type of products
sold or services provided. The Groups segmentrimdton disclosed is as follows:

1)

2)

3)

Industrial automation services: Focus on ses/ietaining to industrial automation;

Embedded board and design-in services: Seniiteslving embedded boards, systems and
peripheral hardware and software;

Intelligent services: Referring to integratedelligent applications that can be used in various
areas;
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4) Design and manufacturing services: Customizesigth and other services based on customers
requirements;

5) Global customer services: Global repair, techinrsupport and warranty services.

Segment information

For the Six Months Ended June 30, 2013

Embedded
Industrial Boards and Design and Global Reconciliation
Automation Design-in Intelligent Manufacturing Customer and
Services Services Services Services Services Elimination Total
Income

From outside

customers $ 2,318,992 $ 5,677,723 $ 1,055,043 $ 3,553,310 $ 1,703,807 $ 129,348 $ 14,438,224
Income from sales

between

segments - - - - - - -
Interest income - - - - - 13,536 13,536
Income total $ 2318992 $ 5677723 $ 1,055043 $ 3,553,310 $ 1,703,807 $ 142,884 $ 14,451,760
Interest expense $ - $ - $ - $ - $ - $ 5,448 $ 5,448
Depreciation and

amortization - - - - - 234,082 234,082
Income from

equity-method

investments - - - - - 39,915 39,915
Segment profit

(loss) $ 581,357 $ 1,112,456 $ 58,989 $ 728,242 $ 317,195 $ (308,615) $ 2.489,625
Investments

accounted for by

the equity

method $ - $ - $ - $ - $ - $ 379,961 $ 379,961
Capital expense

from noncurrent

assets - - - - - 549,552 549,552
Segment assets $ - $ - $ - $ - $ - $ 26,808,610 $ 26,808,610

For the Six Months Ended June 30, 2012
Embedded
Industrial Boards and Design and Global Reconciliation
Automation Design-in Intelligent Manufacturing Customer and
Services Services Services Services Services Elimination Total
Income

From outside

customers $ 2,101,814 $ 4,818,532 $ 1,197,136 $ 3,509,789 $ 1,780,794 $ 89,732 $ 13,497,797
Income from sales

between

segments - - - - - - -
Interest income - - - - - 10,297 10,297
Income total $ 2,101,814 $ 4,818,532 $ 1,197,136 $ 3,509,789 $ 1,780,794 $ 100,029 $ 13,508,094
Interest expense $ - $ - $ - $ - $ - $ 11,072 $ 11,072
Depreciation and

amortization - - - - - 234,189 234,189
Income from

equity-method

investments - - - - - 21,428 21,428
Segment profit

(loss) $ 543,009 $ 990,073 $ 47,469 $ 500,299 $ 147,557 $ (152,285) $ 2,076,122
Investments

accounted for by

the equity

method $ - $ - $ - $ - $ - $ 347,830 $ 347,830
Capital expense

from noncurrent

assets - - - - - 399,405 399,405
Segment assets $ - $ - $ - $ - $ - $ 25,088,642 $ 25,088,642

The income above was generated from transactiotts exiternal customers. There were no sales
between segments in the six months ended Juné38,ahd 2012.
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Segment income refers to the income generated Il sagment, excluding allocable central
management costs and remuneration to directors@petvisors, share of the profit (loss) of assesiat
and joint ventures, gain (loss) on disposal of eisses, rental income, interest income, gain (lass)
disposal of properties, plant and equipment, dass} on disposal of investments, foreign exchareje
(gain) loss, valuation gain (loss) on financialtinments, finance costs and income tax expenseis Th
segment income is the measure reported to the toigrésadecision maker and is used in the allocation
of resources among segments and performance dwaluat

37. FIRST-TIME ADOPTION OF IFRSs

a. Basis of the preparation for financial inforroatunder IFRSs
The Group’s consolidated financial statementsHterdix months ended June 30, 2013 not only follows
the significant accounting policies stated in Ndtdut also applies the requirements under IFRS 1
“First-time Adoption of IFRS” as the basis for theeparation.

b. Impact on the transition to IFRSs
Except for the following additional information dine impact on the transition to IFRSs, refer toeNot
36 to the consolidated financial statements as afchl 31, 2013 for the impact on the Group’s
consolidated balance sheets and consolidated staterof comprehensive income after transition to

IFRSs.

1) Reconciliation of the consolidated balance sheeif June 30, 2012

Effect of Transition to IFRSs

Recognition
and
ROC GAAP Measurement Presentation IFRSs
Item Amount Difference Difference Amount Item Note
Current assets
Cash and cash $ 3,924,199 $ - $ (1,656,651) $ 2,267,548 Cash and cash 9)
equivalents equivalents
Financial assets at fair 9,704 - - 9,704 Financial assets at fair
value through profit or value through profit or
loss loss
Available-for-sale 1,735,734 - - 1,735,734 Available-for-sale
financial assets - financial assets -
current current
Notes receivable 481,311 - - 481,311 Notes receivable
Accounts receivables 4,445,097 - - 4,445,097 Trade receivables
(total)
Provision for doubtful (67,786) - - (67,786) Allowance for
accounts impairment loss
Accounts receivables 4,457 - - 4,457 Trade receivables from
from related parties related parties
(net)
Other receivable 72,735 - - 72,735 Other receivable
Other receivables - 30,807 - - 30,807 Other receivables -
related parties related parties
- 1,656,651 1,656,651 Debt investments with no g)
active market - current
Inventories, net 3,997,789 - - 3,997,789 Inventories
Deferred income tax 68,367 - (68,367) - - a)
assets - current
Prepaid expenses and 385,946 - 4,960 390,906 Other current assets h) and i)
other current assets
Total current assets 15,088,360 - (63,407) 15,024,953 Total current assets
Long-term investments
Investments accounted 355,446 (7,489) a27) 347,830 Investments accounted n) and p)
for using the equity for using the equity
method method
Available-for-sale 2,167,147 - 33,257 2,200,404 Available-for-sale 1)
financial assets financial assets
Financial assets 33,257 - (33,257) - - 1)
measured at cost
Total long-term 2,555,850 (7,489) 127) 2,548,234
investments
(Continued)
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Effect of Transition to IFRSs

Recognition
and
ROC GAAP Measurement Presentation IFRSs
Item Amount Difference Difference Amount Item Note
Properties Property, plant and
equipment
Cost $ 7,946,763 $ 6,561 $ 133,499 $ 8,086,823 Cost h), j) and m)
Minus: Accumulated (2,057,480) (1,243) (55,144) (2,113,867)  Accumulated h), j) and m)
depreciation depreciation
Construction in progress 245,347 - (36,010) 209,337 Construction in progress k)
and prepayments for
equipment
Properties, net 6,134,630 5,318 42,345 6,182,293 Property, plant and
equipment
Total intangible assets 984,984 (12,409 44,327 1,016,903 Intangible assets e), h), i) and
a)
Other assets
Assets leased to others, 18,129 - (18,129) - - m)
net
Deferred income tax - - 137,838 137,838 Deferred income tax a) and b)
assets - noncurrent assets - noncurrent
Refundable deposits 41,393 - - 41,393 Refundable deposits
Deferred expenses 210,531 - (210,531) - - h)
Long-term prepayments - - 95,120 95,120 Long-term prepayments i)
Prepayments for - - 41,908 41,908 Prepayments for h) and k)
equipment equipment
Total other assets 270,053 - 46,206 316,259
Total assets $ 25,033,877 $ (14,579) $ 69,344 $ 25,088,642 Total assets
Current liabilities
Short-term bank loans $ 148,091 $ - $ - $ 148,091 Short-term borrowings
Financial liabilities at fai 10,063 - - 10,063 Financial liabilities at fai
value through profit or value through profit or
loss loss
Accounts payable 2,873,439 - - 2,873,439 Trade payables
Income tax payable 430,373 - - 430,373 Current tax liabilities
Accrued expenses 1,940,641 22,302 1,962,943 Accrued expenses c)
Advance receipts and 393,232 - - 393,232 Advance receipts and
other current liabilities other current liabilities
Current portion of 584 - - 584 Current portion of
long-term bank loans long-term borrowings
Accrued bonus 2,764,981 - - 2,764,981 -
Total current liabilities 8,561,404 22,302 - 8,583,706 Total current liabilities
Noncurrent liabilities
Accrued convertible 550,418 - - 550,418 Bonds payable
bonds
Long-term bank loans 4,525 - - 4,525 Long-term borrowings
Total long-term liabilities 554,943 - - 554,943
Other liabilities
Accrued pension cost 123,671 59,355 - 183,026 Accrued pension d) and e)
liabilities
Guarantee deposits 358 - - 358 Guarantee deposits
Deferred credits 127 - (127) - n)
Deferred income tax 455,257 - 69,471 524,728 Deferred tax liabilities - b)
liabilities - noncurrent noncurrent
Total other liabilities 579,413 59,355 69,344 708,112
Total liabilities 9,695,760 81,657 69,344 9,846,761 Total liabilities
Shareholders’ equity of
parent company
Share capital
Capital stock 5,570,043 - - 5,570,043 Ordinary shares
Advance receipts for - - - - Advance receipts for
common stock ordinary shares
Total capital stock 5,570,043 - - 5,570,043 Total issued capital
Capital surplus
Additional paid-in 4,097,469 - - 4,097,469 -
capital from share
issuance in excess
of par value
From long-term equity 56,397 (56,397) - - - f)
investments
From stock options 178,205 - - 178,205 -
Total capital surplus 4,332,071 (56,397) - 4,272,880 Total capital surplus
Retained earnings Retained earnings
Legal reserve 2,715,185 - - 2,715,185 Legal reserve
Special reserve 545,303 - - 545,303 Special reserve
Unappropriated 2,233,478 (41,174) - 2,192,304 Unappropriated c), d), e), f),
earnings earnings j), p) and
a)
Total retained earnings 5,493,966 (41,174) - 5,452,792 Total retained earnings
(Continued)
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Effect of Transition to IFRSs

IFRSs

Recognition
and
ROC GAAP Measurement Presentation
Item Amount Difference Difference Amount
Other
Cumulative translation $ (26,359) $ - $ - $ (26,359)
adjustments
Unrealized gain on (134,850) - - (134,850)
financial
instruments
Net loss not (2,121) 2,121 - -
recognized as
pension cost
Total other equity (163,330) 2,121 - (161,209)
items
Total shareholders’ 15,232,750 (94,450) - 15,137,300
equity of the Company
Minority interests 105,367 (786) - 104,581
Total shareholders’ equity 15,338,117 (96,236) - 15,241,881
Total liabilities and $ 25,033,877 $ (14,579) $ 69,344 $ 25,088,642

shareholders’ equity

Item Note

Foreign currency
translation reserve

Unrealized gain from
available-for-sale
financial assets

Total equity attributable
to owners of the
Company

Noncontrolling interests
Total equity

c) and d)

Total liabilities and equity

(Concluded)

2) Reconciliation of the consolidated statementafprehensive income for the six months ended

June 30, 2012

Effect of Transition to IFRSs

Recognition
and
ROC GAAP Measurement Presentation IFRSs
Item Amount Difference Difference Amount Item Note
Net sales $ 13,510,682 $ - $ (12,885) $ 13,497,797 Operating revenue, net n)
Cost of sales 8,117,786 (1,002) 21,922 8,138,706 Operating costs c), d), n) and
0)
Gross profit 5,392,896 1,002 (34,807) 5,359,091 Gross profit
Operating expenses
Research and 1,145,499 302 - 1,145,801 Research and c), d)
development development expenses
Administrative 841,189 (1,090) 371 840,470 General and c), d), j) and
administrative m)
expenses
Marketing 1,436,643 (2,569) (34,807) 1,399,267 Selling and marketing c), d) and o)
expenses
Total 3,423,331 (3,357) (34,436) 3,385,538
Operating income 1,969,565 4,359 (371) 1,973,553 Profit from operations
Nonoperating income and
gains
Investment income 21,323 105 - 21,428 Share of other p)
recognized under the comprehensive income
equity method, net of associates and joint
ventures
Gain on disposal of 31,559 - - 31,559 Gain on disposal of
properties, net property, plant and
equipment
Interest income 10,297 - - 10,297 Interest income
Gain on disposal of 29,665 - - 29,665 Gain on disposal of
investments, net investments, net
Rental income 13,625 - - 13,625 Rental income
Foreign exchange gain, - - - - Foreign exchange gain,
net net
Valuation gain on 68,761 - - 68,761 Valuation gain on
financial instruments, financial instruments,
net measured at fair value
Other income 46,249 - - 46,249 Other income
Total operating expenses 221,479 105 - 221,584
Nonoperating expenses and
losses
Interest expense 11,072 - - 11,072 Finance costs
Valuation loss on 28,848 - - 28,848 Valuation loss on
financial instrument financial instruments,
measured at fair value
Foreign exchange loss, 69,115 - - 69,115 Foreign exchange loss,
net net
Other expenses 8,624 - (371) 8,253 Other losses m)
Total operating expenses 117,659 - (371) 117,288
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Effect of Transition to IFRSs

IFRSs

Recognition
and
ROC GAAP Measurement Presentation
Item Amount Difference Difference Amount

Income before incometax $ 2,073,385 $ 4,464 $ - $ 2,077,849
Income tax expense 345,807 - - 345,807
Net income $ 1,727,578 $ 4,464 $ - 1,732,042
(139,576)

513,742

(1,711)

5,399

377,854

$ 2,109,896

3) Reconciliation of the consolidated statementarhprehensive income for the three months ended

June 30, 2012

Effect of Transition to IFRSs

Item Note

Profit before income tax

Income tax expense

Net profit for the period

Exchange differences on
translating foreign
operations

Unrealized gain or loss on
available-for-sale
financial assets

Share of other
comprehensive income
of associates and joint
ventures

Income tax relating to
components of other
comprehensive income

Other comprehensive
income for the period,
net of income tax

Total comprehensive
income for the period

(Concluded)

IFRSs

Recognition
and
ROC GAAP Measurement Presentation
Item Amount Difference Difference Amount
Net sales $ 7,243,219 $ - $ (7,977) $ 7,235,242
Operating costs 4,345,350 (486 13,948 4,358,812
Gross profit 2,897,869 486 (21,925) 2,876,430
Operating expenses
Research and 557,549 (1,305) - 556,244
development
Administration 369,835 (486) 185 369,534
Marketing 821,641 (315 (21,925 799,401
Total 1,749,025 (2,106) (21,740) 1,725,179
Operating income 1,148,844 2,592 (185) 1,151,251
Nonoperating income and
gains
Investment income 16,736 39 - 16,775
recognized under the
equity method, net
Interest income 8,295 - - 8,295
Gain on disposal of 7,256 - - 7,256
investments, net
Rental revenue 5,923 - - 5,923
Valuation gain on 22,029 - - 22,029
financial instruments,
net
Other income 29,061 - - 29,061
Total nonoperating 89,300 39 - 89,339
income and gains
Nonoperating expenses and
losses
Loss on disposal of 817 - - 817
properties
Interest expense 5,921 - - 5,921
Valuation loss on 9,117 - - 9,117

financial instruments
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Item Note

Operating revenues, net n)

Operating costs c), d), n) and
0)

Gross profit

Research and
development expenses

Administration expenses c), d), j) and
m)

c), d) and o)

c¢) and d)

Selling and marketing
expenses

Profit from operations

Share of other p)
comprehensive income
of associates and joint
ventures

Interest income

Gain on disposal of
investments, net

Rental revenue

Valuation loss on
financial instruments,
measured at fair value

Other income

Finance costs

Valuation loss on
financial instruments,
measured at fair value

(Continued)



Effect of Transition to IFRSs

Recognition
and
ROC GAAP Measurement Presentation IFRSs
Item Amount Difference Difference Amount Item Note
Foreign exchange loss, $ 42,440 $ - $ $ 42,440 Foreign exchange loss,
net net
Other expenses 5,497 (185) 5,312 Other losses m)
Total nonoperating 63,792 (185) 63,607
expenses
Income before income tax 1,174,352 2,631 1,176,983 Profit before income tax
Income tax expense 197,178 - 197,178 Income tax expense
Net income $ 977,174 $ 2,631 $ 979,805  Net profit for the period
27,972  Exchange differences on
translating foreign
operations

(94,551) Unrealized gain or loss on
available-for-sale
financial assets

1,326  Share of other
comprehensive income
of associates and joint
ventures

(23,084) Income tax relating to
components of other
comprehensive income
(expense)

(88,337) Other comprehensive
income for the period,
net of income tax

$ 891,468 Total comprehensive
income for period
(Concluded)

4) Exemptions from IFRS 1

The exemptions adopted by the Group on Januar@1l2 %ere the same as those indicated in the
consolidated financial statements as of March 8132 Refer to the Note 36 of the consolidated
financial statements as of March 31, 2013 for d@iBarmation.

5) Explanations of significant reconciling itemstre transition to IFRSs

Material differences between the accounting pdicimder R.O.C. GAAP and the accounting
policies adopted under IFRSs were as follows:

a) Classification of deferred tax assets/liab#itind valuation allowance

Under ROC GAAP, valuation allowances are providedhe extent that it is more likely than
not that deferred income tax assets will not béizeh Under IFRSs, deferred tax assets are
recognized to the extent that it is highly probatbiat taxable profits will be available against
which the deductible temporary differences can s$eduthus, the valuation allowance account
will no longer be used.

In addition, under ROC GAAP, deferred tax assets labilities are classified as current or
noncurrent in accordance with the classificatiom®felated assets or liabilities.
a deferred income tax assets or liabilities do netdte to assets or liabilities in the financial

However, if

statements, it is classified as either currentarcarrent based on the expected length of time
before its reversal. Under IFRSs, deferred tagtasand liabilities are classified as noncurrent
assets or liabilities.

As of June 30, 2012, the amount reclassified frafemed income tax assets to noncurrent
assets was $68,367 thousand.
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b)

d)

Offsetting deferred tax assets and liabilities

Under ROC GAAP, the Group’s deferred tax assetdiabdities should only be shown at their
net value with current deferred tax assets offsgtby current deferred tax liabilities. The
same applies to noncurrent deferred tax assetdiabilities. Under IFRS, businesses have a
legally enforceable right to offset income tax &ssend liabilities of the current period. In
addition, when the deferred tax assets and lisdslitelate to income taxes levied by the same
taxation authority, deferred tax assets shouldftsetby deferred tax liabilities.

As of June 30, 2012, the results of offsetting @reup’s deferred tax assets and deferred tax
liabilities was $69,471 thousand.

Employee benefits - short-term cumulative conspged absences

Under ROC GAAP, there are no specific rules peirtgirto the recognition of short term
absences, being usually recognized when the cgsbdéen incurred. However, under IFRSs,
when the employees render services that incresse éntitlement to future compensated
absences, an entity should recognize the expeasdat employee benefits at the end of
reporting periods.

As of June 30, 2012, the Group’s reclassificatiajustment of short-term cumulative
compensated absences resulted in increase of doexpenses of $22,302 thousand. Also, as
of June 30, 2012, retained earnings were adjustedaf decrease of $24,441 thousand.
Noncontrolling interests was adjusted for a de@ez{s$65 thousand. Salary expense were
adjusted for decreases of $4,600 thousand forithmaenths ended June 30, 2012 and $3,911
thousand for the three months ended June 30, 2012.

Employee benefits - actuarial gains and lossedefined benefit plans

Under ROC GAAP, the recognition of pension costdétermined by actuarial valuations
accounted for under the corridor approach, whicults in the deferral of gains and losses.
The corridor approach requires the amortizatiomaaifiarial gains and losses in pension costs
over the expected average remaining service yelatheoparticipating employees. Under
IFRSs, IAS No. 19 - “Employee Benefits,” all actiaduigains and losses are to be immediately
recognized through other comprehensive income @& gbriod in which they occur. A
subsequent reclassification of these actuarialsgail losses to earnings is not permitted.

As of June 30, 2012, the Group had elected to rezegall cumulative actuarial gains and
losses on employee benefits in retained earninggc@ordance with IAS No. 19 “Employee
Benefits,” and on electing to adopt an exemptiomleunlFRS 1 “First-time Adoption of
International Financial Reporting Standards,” adjdsiccrued pension liabilities for an increase
of $68,301 thousand, retained earnings and norabng interests for decreases of $67,372
thousand and $729 thousand, respectively. addition, for the six months ended June 30,
2012, decreases in pension costs were adjusteda fdecrease of $1,735 thousand and
noncontrolling interests were adjusted for an iaseeof $8 thousand, respectively.

Employee benefits - minimum pension liability
Under ROC GAAP, the minimal required standard is thinimum pension liability to be
recognized on the balance sheet. If the accruadige liability is lower than that standard,

the shortfall is recognized by crediting accruedsien liabilities.

Under IFRSs, there is no requirement to recognézesipn liabilities at a certain minimum.
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f)

9)

h)

As of June 30, 2012, the Group’s accrued pensalilities, deferred pension cost and retained
earnings were adjusted for decreases of $7,21kdmol $6,762 thousand and $1,671 thousand
respectively, as a result of these decreasespsehbt recognized as pension costs was adjusted
for an increase of $2,121 thousand.

The Company’s accounting treatment for capitalrphis, long-term equity investment
adjustment-changes in carrying values of equityho@tinvestments due to disproportional
subscriptions to additionally issued shares of stees.

Under ROC GAAP, the difference in the Company’sdivaj percentage and its interest in the
investee’'s net assets, caused by a disproportionatehase of new shares issued by the
investee, will be adjusted to capital surplus-léaign equity investments and long-term equity
investment accounts.

Under IFRSs, the investing company records sucliferehce as an adjustment to long-term
investments, with the corresponding amount chamgyedredited to capital surplus. If the
investing company subscribes for additional inwestshares at a percentage different from its
existing ownership percentage, which results irogs lin the investing company’s holding
percentage in the investee, the loss is recogninedther comprehensive income and
reclassified proportionally to losses under relgiadies. This accounting method is based on
the same foundation as the disposal of assetgalities of related parties.

Any change in the Group’s equity interests thatsdoet result in the loss of controlling
influence over its subsidiaries will be deemed @ty transactions. In addition, based on the
“Adoption of IFRS-Q&A” issued by the Taiwan Stockkd&hange, capital surplus items not
covered by the IFRS, the ROC Company law and thal lmterpretations of the Ministry of
Economic Affairs (MOEA) will be adjusted at the datf transition to IFRSs.

As of June 30, 2012, after making the adjustmeatslescribed above, the Group’s “capital
surplus - long-term equity investments” decreasg®$6,397 thousand and retained earnings
were adjusted for an increase of $56,397 thousand.

Time deposits with maturities of more than thmanths

Under ROC GAAP, “cash and cash equivalents” corapofscash on hand, demand deposits,
check deposits, time deposits that are cancelktdewithout the loss of principal and readily
salable negotiable certificates without the losspoihcipal. However, under IFRSs, an
investment normally qualifies as a cash equivatamy when it is readily convertible to a
known amount of cash and is subject to an insicguifi risk of changes in value. Thus, an
investment normally meets the definition of a caghivalent when it has a maturity of three
months or less from the date of acquisition. AfteRSs adoption, time deposits held by the
Group for investment purposes with maturities mivan three months were reclassified to
bond investments with no active market.

As of June 30, 2012, the amount reclassified ta delestments with no active market was
$1,656,651 thousand.

Classification of deferred expenses

Under ROC GAAP, deferred expenses are recordedrunitier assets. Under IFRSs, the
Group reclassified deferred expenses accordineio hature to fixed assets, intangible assets,
prepaid expenses, and long-term prepaid expenses.

As of June 30, 2012, the Group reclassified defeexgpense to fixed assets, intangible assets,

prepaid expenses, and long-term prepaid expenseangimg to $60,226 thousand, $141,854
thousand, $2,553 thousand, and $5,898 thousamdatagely.
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)

)

K)

Superficies

Under ROC GAAP, superficies are recorded undengitde assets. Under IFRSs, superficies
are recorded under prepayment for leases in acooedaith IAS 17 - “Leases.

As of June 30, 2012, the Group reclassified to gyegent for leases - current (included in other
current assets) and prepayment for leases - na@amtuincluded in long-term prepayments)
amounting to $2,407 thousand and $95,120 thousaspectively.

Capitalization of superficies

Under ROC GAAP, amortization of superficies durthg period of factory construction should
be recognized under current year's expense. UHldBs, the amortization expense during
the construction period should be capitalized iriclwhihe asset is expected to contribute to the
Group’s revenue-generating activities.

As of June 30, 2012, based on the accounting tedtfior the capitalization of superficies,
fixed assets were adjusted for an increase of 85{Btusand and retained earnings were
adjusted for an increase of $4,888 thousand. [DRegtien expenses was adjusted for an
increase of $237 thousand and the amortizationresepevas adjusted for a decrease of $547
thousand for the six months ended June 30, 2012prdgiation expenses were adjusted for an
increase of $119 thousand and the amortizationresgwere adjusted for a decrease of $275
thousand for the three months ended June 30, 2012.

Classification of prepayments for equipment

Under ROC GAAP, prepayments for equipment are bsuacorded under fixed assets.
Under IFRSs, prepayments for equipment are usuadlgrded under prepayments or long-term
prepayments.

As of June 30, 2012, based on the nature of thpagmeents for equipment, the Group
reclassified from prepayments for equipment (uricked assets) to prepayments for equipment
(under noncurrent assets) amounting to $36,01Gsdral

Financial assets carried at cost

Under Regulations Governing the Preparation of e Reports by Securities Issuers,
unlisted shares or shares not traded in the EntgiSiaock Market which are held by investors
with no significant influence over their investegisould be recognized as financial assets
carried at cost. Under IFRSs, unlisted equityruraents are classified under financial assets
held for sale and measured at fair value.

As of June 30, 2012, the Group reclassified finainassets carried at cost to available for sale
financial assets which amounted to $33,257 thousand

Classification of assets leased to others

Under IFRSs, assets leased to others originalsiflad under other assets, are reclassified to
property, plant and equipment according to theiturga Based on IAS 40 - “Investment
Property,” investment properties are defined uspertes held by the entity to earn rental
revenue or in the anticipation of a capital gaiithe subsidiaries’ leased assets mainly consist
of factories leased to suppliers. As these fagsocannot be sold separately and comprise of
an insignificant portion of the plant, they are twbe considered as investment properly.
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p)

a)

As of June 30, 2012, the amount reclassified fraaséd assets to property, plant and
equipment was $18,129 thousand. For the six mamided June 30, 2012 and three months
ended June 30, 2012, depreciation expenses - dsssisd to others amounting to $371
thousand and $185 thousand, respectively, had teassified from nonoperating expenses
and losses - others to operating expenses - adratiog.

Investments in associates - unrealized prafisifdownstream transactions

Under ROC GAAP, unrealized profits from downstre@amsactions with non-majority-owned
equity-method investees are deferred proportiopateld recognized as deferred credits.
Under IFRSs, unrealized profits from downstreamdagtions are recorded under investments
in associates.

As of June 30, 2012, the Group reclassified defecredits of $127 thousand, to investments
accounted for by the equity method.

For the six months ended June 30, 2012 and threghsi@nded June 30, 2012, the Group’s
unrealized gross profit and loss on downstreamséetions were adjusted for decreases in
operating revenue and operating costs amountirgl 8885 thousand and $7,977 thousand,
respectively.

Reclassification of line items in the consolathstatement of comprehensive income

Under the IFRSs, based on the nature of operatangsdctions, the Group reclassified RMA

(return merchandise authorization) in warranty @msbunting to $34,807 thousand for the six

months ended June 30, 2012 and $21,925 thousatigeftnree months ended June 30, 2012 to
cost of goods sold.

Investments in associates - adjustments

The Group’s investments in associates that areuaed for by the equity method are analyzed
and reconciled accordingly after the adoption &3 The main reconciliation items include
employee benefits and short-term cumulative comgtedsabsences.

As of June 30, 2012, the adjustment of the Group/estment in associates accounted for by
the equity method led to decreases of $7,594 tmoliseretained earnings and $7,489 thousand
in investments accounted for by the equity method.

In addition, the adjustment of the Group’s invesitaen associates by the equity method led to
an increase of $105 thousand investment gainéosix months ended June 30, 2012 and $39
thousand for the three months ended June 30, 2842 ctively.

Changes of equity in subsidiaries’ without lo§sontrol by the Company

Under ROC GAAP, investment costs are analyzed em#te of acquisition, with the difference

between the price of purchasing an investment hedfdir value of the net assets obtained
recorded as goodwill. Goodwill is not amortizedUnder IFRSs, any changes in the

Company’s equity in its subsidiaries without thentpany’s losing control over its subsidiaries

are recorded as equity transactions.

As of June 30, 2012, retained earnings - the diffee in acquisition price and the fair value of

net assets and goodwill - were adjusted for deeseab $5,646 thousand and $5,646 thousand,
respectively.
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TABLE 1
ADVANTECH CO., LTD. AND SUBSIDIARIES
FINANCING PROVIDED

SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars, Unless State@therwise)

Credit Line (Note D) Actual Disbursement Collateral Maximum Amount | Maximum Amount
. . ; Financial Statement . . Interest Nature of Transaction Financing Allowance for of Financing to of Financing that
No. Financier Counter-party Account Me;éLTﬁénPBe?ilggce Ending Balance Me;élrn:rljgwpi?ilggce Ending Balance Rate Financing Amount Reasons Impairment Loss Item Value Individual Can be Provided by
Counter-party the Financier
1 |AEUH AEU Accounts receivables -$ 30,030 | $ 25,448 | $ 25,448 | $ 25,448 4% Short-term financing $ - |Financing need| $ - None None $ 1,687,786 $ 3,375,572
related parties (EUR 750 | (EUR 650 | (EUR 750 | (EUR 650 (Note B) (Note B)
thousand) thousand) thousand) thousand)
2 |ANA AKMC Accounts receivables| - 144,000 144,000 144,000 144,000 2% Short-term financing - |Financing need - None None 1,687,784 3,375,572
related parties (Uss 4,800 | (US$ 4,800 | (US$ 4,800 | (US$ 4,800 (Note B) (Note B)
thousand) thousand) thousand) thousand)
3 |AISC ACN Accounts receivables - 124,338 119,760 119,760 119,760 2% Short-term financing - |Financing need - None None 253,604 253,604
related parties (RMB 26,182 | (RMB 24,556 | (RMB 26,182 | (RMB 24,556 (Note C) (Note C)
thousand) thousand) thousand) thousand)

Note A:  The exchange rates as of June 30, 2013 ktgRs1.00=39.15, US$1.00=30.00 and RMB1.00=4.877.

Note B: ~ The maximum amount of financing to indivédlaounter-parties which are not based in Taiwah¢an be provided by the financier are 20% and @bte financier's net asset value, respectively.
Note C:  The maximum amount of financing betweersiliéry firms in Mainland China is RMB52,000 thonda For more efficient use of capital by the sdiasies in Mainland China, the capital-financinghb@account in Citibank is centrally managed by ACN.
Note D:

The maximum balance and ending balancethéocredit lines were approved by the financibosird of directors.

Note E:  All intercompany gains and losses from stweents have been eliminated from consolidation.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES AND LONG-TERM INVESTMENTS
SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars/Foreign Currency)

TABLE 2
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Relationship with June 30, 2013
Holding Company Securities Type and Issuer the Holding Financial Statement Account : Percentage of Market Value or Note
Company Shares Carrying Value Ownership Net Asset Value
Advantech Co., Ltd. Stock
(the “Company™) AAC (BVI) Subsidiary Investments accountedifing 29,623,834 $ 2,728,555 100.00 $ 2,728,555 Note A
the equity method
ATC ” ” 38,750,000 2,937,373 100.00 2,937,373 Note A
Advansus Corp. " " 36,000,000 504,169 100.00 504,169 Note A
Advantech Fund-A ” ” 90,000,000 1,003,383 100.00 1,003,383 Note A
Axiomtek Associate ” 20,537,984 331,780 26.55 331,780 Note A
AEUH Subsidiary ” 9,572,024 829,423 100.00 829,423 Note A
ASG ” ” 1,450,000 87,400 100.00 87,400 Note A
AAU ” ” 500,204 52,677 100.00 52,677 Note A
AJP ” ” 1,200 144,540 100.00 144,54( Note A
AMY ” ” 2,000,000 35,100 100.00 35,100 Note A
AKR ” ” 600,000 150,149 100.00 150,149 Note A
ABR ” ” 971,055 42,557 43.28 42,557 Note A
ACA ” ” 7,948,839 442,343 99.36 442,343 Note A
AIN ” ” 999,999 1,941 99.99 1,941 Note A
ASUSTek Computer Inc. - Available for sale financial 5,057,461 1,304,825 0.67 1,304,826 Notes B and D
assets - noncurrent
Pegatron Corp. - " 8,055,570 398,751 0.35 398,751 Notes B and|E
Chunghwa Telecom Co., Ltd. - " 1,243,636 126,851 0.02 126,851 Notes B and|F
Fund
Taishin 1699 Money Market - Available for sale financial 36,509,427.74 480,902 - 480,902 Note C
assets - current
Eastspring Inv Well Pool Fund - " 22,679,775.20 300,475 - 300,47% Note C
Mega Diamond Money Market - " 104,293,500.53 1,272,037 - 1,272,03)7 Note C
Yuanta Wan Tai Money Market - " 36,034,467.20 531,984 - 531,984 Note C
Capital Money Market Fund - " 32,158,119.00 505,336 - 505,336 Note C
Advantech Fund-A _ Stock
Netstar Technology Co., Ltd. Subsidiary Investments accountedifuy 23,870,117 301,921 95.48 301,921 Note A
the equity method
AIST ” ” 6,777,571 194,106 100.00 194,106 Note A
Cermate Technologies Inc. " " 5,500,000 99,729 55.00 99,729 Note A
Axiomtek Associate " 1,787,000 42,047 2.31 42,047 Note A
(Continued)



Relationship with June 30, 2013
Holding Company Securities Type and Issuer the Holding Financial Statement Account Shares Carrvina Value Percentage of Market Value or Note
Company ying Ownership Net Asset Value
Chunghwa Telecom Co., Ltd. - Available for sale financial 494,952 $ 50,485 0.006 $ 50,48% Note B
assets - current
AverMedia Information Inc. - " 808,500 16,615 0.823 16,615 Note B
Taiwan 50 - " 170,000 9,367 - 9,367 Note B
COBAN Research and Technologies, Inc. - Available-for-sale fiahnc 600,000 33,257 6.85 33,257 -
assets - noncurrent
Fund
Eastspring Inv Well Pool Fund - Available for sale financial 9,713,949.40 128,696 - 128,696 Note C
assets - current
FSITC Money Market - " 252,491.74 43,889 - 43,889 Note C
Fuh Hwa Money Market - ” 4,021,632.80 56,696 - 56,696 Note C
Taishin 1699 Money Market - " 839,816.46 11,062 - 11,062 Note C
Advansus Corp. Fund
Taishin 1699 Money Market - ” 8,037,708.86 105,873 - 105,873 Note C
ATC Stock
ATC (HK) Subsidiary Investme_nts accounted for usjing 41,650,001 2130,578 100.00 2.130,578 Note A
the equity method
ATC (HK) Stock
AKMC ” ” - 2,130,578 100.00 2,130,578 Note A
AAC (BVI) Stock
ANA ” ” 10,952,606 1,512,892 100.00 1,512,892 Note A
AAC (HK) " " 15,230,001 1,370,233 100.00 1,370,233 Note A
ANA Stock
AMX ” ” - 1,979 100.00 1,979 Note A
AAC (HK) Stock
ACN ” ” - 716,664 100.00 716,664 Note A
AISC ” ” - 671,829 100.00 671,829 Note A
AXA ” ” - (19,841) 100.00 (19,841 Note A
ACN Stock
Hangzhou Advantofine Automation Co., Ltd. " " - 13,554 60.00 13,554 Note A
AEUH Stock
AEU ” " 8,609,658 746,078 100.00 746,078 Note A
APL ” ” 6,350 41,986 100.00 41,986 Note A
AEU Stock
A-DLoG ” ” 1 649,282 100.00 649,282 Note A
(Continued)
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Relationship with June 30, 2013
Holding Company Securities Type and Issuer the Holding Financial Statement Account Shares Carrvina Value Percentage of Market Value or Note
Company ying Ownership Net Asset Value
ASG Stock
ATH ” ” 51,000 $ 13,562 51.00 $ 13,562 Note A
AID ” ” 300,000 1,518 100.00 1,518 Note A
Netstar Technology Co., Ltd. | Stock
Jan Hsiang Electronics Co., Ltd. Associate " 655,500 6,134 28.50 6,134 Note A
Fund
Mega Diamond Money Market - Available for sale financial 7,159,611.47 87,324 - 87,324 Note C
assets - current
Cermate Technologies Inc. Stock
Land Mark Subsidiary Investments accounted for using 972,284 56,100 100.00 56,10( Note A
the equity method
AIST Fund
Eastspring Inv Well Pool Money Market - Available for salefiicial 1,474,830.50 19,539 - 19,539 Note C
assets - current
Fuh Hwa Money Market - ” 1,160,697.20 16,362 - 16,362 Note C
Land Mark Stock
Cermate (Shanghai) Subsidiary Investments accounted for using - 25,862 100.00 25,862 Note A
the equity method
Cermate (Shenzhen) " " - 30,427 90.00 30,427 Note A
ACA Fund
Union Money Market - Available for sale financial 3,126,557.99 40,238 - 40,238 Note C
assets - current
Mega Diamond Money Market - " 2,220,595.61 27,084 - 27,084 Note C
Taishin 1699 Money Market - " 20,554,992.48 270,750 - 270,750 Note C
Note A: The financial statements used as basis of net asset vatlieset been reviewed by independent CPAs, except those of AAC (BVI), AR ANA, ATC, ATC (HK), AKMC, AEUH and AEU.
Note B: Market value was based on the closing price on June 30, 2013.
Note C: Market value was based on the net asset values of the opdnveridal funds on June 30, 2013.
Note D: The amount included $1,070,700 thousand, the carrying value of 4,150,000 sharesustiaith t€hina Trust Commercial Bank. Please refer to Notel&dfrtancial statements for more information.
Note E: The amount included $387,437 thousand, the carrying value of 8,050,000 sharesumlavith China Trust Commercial Bank. Please refer to Note 8 ahtdrecfal statements for more information.
Note F: The amount included $78,948 thousand, the carrying value of 1,243,000 sharesumslavitn China Trust Commercial Bank. Please refer to Notdt&dfnancial statements for more information.
Note G: All intercompany gains and losses from investments have beemaééid from consolidation.
(Concluded)

-62 -



ADVANTECH CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT C OSTS OR PRICES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL

SIX MONTHS ENDED JUNE 30, 2013

TABLE 3

(In Thousands of New Taiwan Dollars)

Taishin 1699 Money Market

Available for sale financiaets

Company Holding the Nature of Beginning Balance Acquisition Disposal Ending Balance
Securities Securities Type and Name/lssuer Financial Statement &ount Counter-party Relationship Shares Amount Shares Amount Shares Amount Carrying Value Gagié:giz on Shares Amount
Advantech Co., Ltd. Fund
(the “Company”) Mega Diamond Money Market Available date financial assets - current - - -$ - 104,293,500.53| $ 1,270,500 -1 $ - % - % - 104,293,500.53| $ 1,270,500
Taishin 1699 Money Market Available for sale financialeds - current - - 35,809,736.95 469,145 37,200,204.18 489,000 36,500,513.29 480,000 478,224 1,776 36,509,427.74 479,921
Eastspring Inv Well Pool Money Market Available for sfifencial assets - current - - 11,359,677.[70 150,000 11,320,097.50 149,500 - - - - 22,679,775.20 299,500
Yuanta Wan Tai Money Market Available for sale finmhassets - current - - t - 36,034,467.20) 530,800 - - - - 36,034,467.20 530,800
Capital Money Market Available for sale financial etss- current - - - - 32,158,119.00 505,000 - - - - 32,158,119.00 505,000
Stock
ASUSTek Computer Inc. Available for sale financis$ets - noncurrent - - 5,464,461 1,613,268 34,000 9,113 441,000 161,972 130,196 31,776 5,057,461 1,492,185
Advansus Corp. Fund
- - 10,697,254.1% 140,030 8,733,956.10 115,000 11,393,501.39 150,000 149,197 803 8,037,708.86 105,833
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ADVANTECH CO., LTD. AND SUBSIDIARIES

TOTAL PURCHASE FROM OR SALE TO RELATED PARTIES AMOUNTING T O AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars/Foreign Currency)

TABLE 4

. : . Notes/Accounts
Transaction Details Abnormal Transaction .
. . Payable or Receivablg
Company Name Related Party Nature of Relationship - Note
Purchase/ % to Lo Ending % to
Sale Amount Total Payment Terms Unit Price Payment Terms Balance Total
Advantech Co., Ltd. (thAEU Indirect subsidiary Sale $ (1,129,371)11.11 |45 days after month end Contract|No significant difference from $ 798,947| 19.18
“Company”) price terms for related parties
ACN Indirect subsidiary Sale (939,650) 9.24 |45 days after month end Contract|No significant difference from 509,622| 12.24
price terms for related parties
AKMC Indirect subsidiary Sale (375,251) 3.69 |45 days after month end Contract|No significant difference fromn 102,921 2.47
price terms for related parties
AiSC Indirect subsidiary Sale (1,018,495)10.02 |45 days after month end Contract/No significant difference fron 689,559| 16.56
price terms for related parties
ANA Indirect subsidiary Sale (3,372,333)33.17 |45 days after month end Contract|No significant difference from 603,131 14.48
price terms for related parties
AKR Subsidiary Sale (265,66[1) 2.61 |45 days after month end Contract/No significant difference fromn 56,388 1.35
price terms for related parties
AJP Subsidiary Sale (142,504) 1.40 |60-90 days Contract |No significant difference fron 46,557 1.12
price terms for related parties
ATC Subsidiary Purchase 3,446,24545.88 |45 days after month end Contract|No significant difference from (1,434,971) 56.71
price terms for related parties
Advansus Corp. Subsidiary Purchase 252,2513.36 |30 days after month end Contract|No significant difference from (97,145) 3.84
price terms for related parties
ACA Subsidiary Purchase 1,445,24919.24 |30 days after month end Contract|No significant difference from (327,664) 12.95
price terms for related parties
ATC Advantech Co., Ltd. Ultimate parent company Sale (3,446,248).65 |45 days after month end Contract|No significant difference fromn 1,434,971 97.57
price terms for related parties
Advansus Corp. Advantech Co., Ltd. Ultimate parent company Sale (252,29188 |30 days after month end Contract/No significant difference fron 97,145| 22.56
price terms for related parties
ACA Advantech Co., Ltd. Ultimate parent company Sale (1,445,249).39 |30 days after month end Contract|No significant difference fromn 327,664| 50.08
price terms for related parties
ANA Advantech Co., Ltd. Ultimate parent company Purchase 3,372,393.63 |45 days after month end Contract/No significant difference fromn (603,131) 100.00
price terms for related parties
AEU Advantech Co., Ltd. Ultimate parent company Purchase 1,129,37A.55 |45 days after month end Contract/No significant difference fromn (798,947) 98.38
price terms for related parties
ACN Advantech Co., Ltd. Ultimate parent company Purchase 939,660.50 |45 days after month end Contract|No significant difference fromn (509,622) 81.02
price terms for related parties
(Continued)
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. , , Notes/Accounts
Transaction Details Abnormal Transaction :
. . Payable or Receivablg
Company Name Related Party Nature of Relationship - Note
Purchase/ % to Lo Ending % to
Amount Payment Terms Unit Price Payment Terms
Sale Total Balance Total

AKMC Advantech Co., Ltd. Ultimate parent company Purchase $ 3785,251.58 |45 days after month end Contract|No significant difference from $ (102,921) 8.22
price terms for related parties

AiSC Advantech Co., Ltd. Ultimate parent company Purchase 1,018,873 |45 days after month end Contract/No significant difference fromn (689,559) 80.65
price terms for related parties

AKR Advantech Co., Ltd. Ultimate parent company Purchase 265,660.16 (45 days after month end Contract/No significant difference fron (56,388) 44.89
price terms for related parties

AJP Advantech Co., Ltd. Ultimate parent company Purchase 142516191 |60-90 days Contract |No significant difference from (46,557) 100.00
price terms for related parties

Advansus Corp. AKMC Related enterprise Sale (322,2729.00 |30 days after month end Mark-up |No significant difference from 105,197| 24.43
pricing terms for related parties

ACA Related enterprise Sale (112,134)0.09 |30 days after month end Mark-up |No significant difference from 26,075| 6.06
pricing terms for related parties

ACN AISC Related enterprise Sale (150,98)3.59 |60 days after month end Mark-up |No significant difference from 66,972 5.46
pricing terms for related parties

AKMC ATC Related enterprise Sale (3,308,8093)3.34 |Next 30 days after month end  Mark-up|No significant difference fron 601,543| 87.26
pricing terms for related parties

AKMC Netstar Technology Co., |Related enterprise Sale (106,326)3.00 |Next 60 days after month end Mark-up|No significant difference from 28,320 4.11
Ltd. pricing terms for related parties

AiSC AKMC Related enterprise Sale (122,8384)3.47 |Immediate payment Mark-up |No significant difference fron 109,224| 11.76
pricing terms for related parties

ACA Advansus Corp. Related enterprise Sale (229)13).68 |30 days after month end Mark-up|No significant difference from 44,265| 7.84
pricing terms for related parties

AKMC Related enterprise Sale (467,48121.80 |45 days after month end Mark-up |No significant difference from 190,375| 33.74
pricing terms for related parties

AKMC Advansus Corp. Related enterprise Purchase 322,279.95 |30 days after month end Mark-up |No significant difference from (105,197) 8.41
pricing terms for related parties

ACA Advansus Corp. Related enterprise Purchase 112,138.56 |30 days after month end Mark-up |No significant difference from (26,075) 3.60
pricing terms for related parties

AISC ACN Related enterprise Purchase 150,9809.74 |60 days after month end Mark-up |No significant difference from (66,972) 7.83
pricing terms for related parties

ATC AKMC Related enterprise Purchase 3,308,83B0.00 |Next 30 days after month end Mark-up|No significant difference from (601,543) 99.04
pricing terms for related parties

(Continued)
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. , . Notes/Accounts
Transaction Details Abnormal Transaction )
. . Payable or Receivablg
Company Name Related Party Nature of Relationship - Note
Purchase/ % to Lo Ending % to
Amount Payment Terms Unit Price Payment Terms
Sale Total Balance Total
Netstar Technology CQAKMC Related enterprise Purchase $ 106,3200.00 |Next 60 days after month end Mark-up|No significant difference from $ (28,320) 97.93
Ltd. pricing terms for related parties
AKMC AISC Related enterprise Purchase 122,8343.79 |Immediate payment Mark-up |No significant difference fron (109,224) 8.73
pricing terms for related parties
Advansus Corp. ACA Related enterprise Purchase 229,12Q.62 |30 days after month end Mark-up |No significant difference from (44,265) 10.16
pricing terms for related parties
AKMC ACA Related enterprise Purchase 467,4814.43 |45 days after month end Mark-up |No significant difference from (190,375) 15.21
pricing terms for related parties
Note: All intercompany transactions have been eliminated from contsatida
(Concluded)
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TABLE 5

ADVANTECH CO., LTD. AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 M ILLION OR 20% OF PAID-IN CAPITAL

SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars)

Overdue Amounts
. . . Turnover Rate Received in Allowance for
Company Name Related Party Nature of Relationship Ending Balancg (Times) Amount Action Taken Subsequent |Impairment Loss
Period
Advantech Co., Ltd. (the “Company”)| AEU Indirect subsidiary $ 798,947 2.91 $ - - $ 174,051 $ -
AISC Indirect subsidiary 689,559 3.27 - - 171,802
ACN Indirect subsidiary 509,622 3.39 . - 45,000
ANA Indirect subsidiary 603,131 11.38 - - 546,631
AKMC Indirect subsidiary 102,921 9.79 . - 102,703
ATC Advantech Co., Ltd. Parent company 1,434,971 4.99 - - 672,918
ACA Advantech Co., Ltd. Parent company 327,664 16.65 - - 220,099
AKMC ATC Related enterprise 601,543 12.01 - - 601,543
ACA AKMC Related enterprise 190,375 6.62 - - 100,080
AiSC AKMC Related enterprise 109,224 3.46 - - 2,666

Note: All intercompany gains and losses from investments have limamaged from consolidation.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

NAMES, LOCATIONS, AND OTHER INFORMATION OF INVESTEE S ON WHICH THE COMPANY EXERCISES SIGNIFICANT INFLUE NCE
SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars)

TABLE 6

Investment Amount Balance as of June 30, 2013 Net Income | Investment
Investor Company Investee Company Location Main Busesses and Products June 30 2014 December 31 Shares Percentage of Carrying (Loss) of the | Gain (Loss) Note
' i 2012 Ownership Value Investee (Note)
Advantech Co., Ltd. AAC (BVI) BVI Investment and magement service $ 993,108 993,108 29,623,834 100.00 $ 2,728,555 $ 193,937 $  189,118|Subsidiary
(the “Company”) ATC BVI Sale of industrial autori@at products 1,231,118 1,231,118 38,750,000 100.00 2,937,373 (3,256 (3,704) Subsidiary
Advansus Corp. Taipei, Taiwan Production and ealadustrial automation productg 486,000 486,000 36,000,000 100.00 504,169 72,486 67,300 [Subsidiary
Advantech Fund-A Taipei, Taiwan Investment holdéognpany 900,000 900,000 90,000,000 100.00 1,003,383 80,177 80,427 |Subsidiary
Axiomtek Taipei, Taiwan Production and sale ofusttial automation products| 249,059 249,059 20,537,984 26.55 331,780 148,891 37,276 |Equity-method investee
AEUH Helmond, The Netherlands Investment and memeant service 1,146,489 1,146,489 9,572,024 100.00 829,423 6,770 6,225 |Subsidiary
ASG Techplace, Singapore Sale of industrial autmmaroducts 27,134 27,134 1,450,000 100.00 87,400Q 3,506 3,506 |Subsidiary
AAU Sydney, Australia Sale of industrial automatjoroducts 40,60 40,600 500,204 100.00 52,677 (1,045 (1,045) Subsidiary
AJP Tokyo, Japan Sale of industrial automatiordpots 15,472 15,472 1,200 100.00 144,540 (5,334 (5,334) Subsidiary
AMY Malaysia Sale of industrial automation prodaict 35,140 35,140 2,000,000 100.00 35,100 3,328 3,328 |Subsidiary
AKR Seoul, Korea Sale of industrial automationdurcts 73,355 73,355 600,000 100.00 150,149 15,700 15,700 |Subsidiary
ABR Sao Paulo, Brazil Sale of industrial automatiwoducts - - 971,055 43.28 42 557 20,335 12,201 |Subsidiary
AIST Taipei, Taiwan Sale of industrial automatjmoducts - 50,000 - - - - - |Subsidiary
ACA Taipei, Taiwan Production and sale of portahtiustrial computing 141,562 141,562 7,948,839 99.36 442,343 116,688 115,850 (Subsidiary
products
AIN India Sale of industrial automation products 5,567 5,567 999,999 99.99 1,941 678 678 |Subsidiary
Advantech Fund-A Netstar Technology Co., Ltd. Taipaiwan Production and sale of industrial autaaraproducts 291,159 287,564 23,870,117 95.48 301,921 32,158 30,158 |Indirect subsidiary
AIST Taipei, Taiwan Assembly and production of quiters 142,063 142,063 6,777,571 100.00 194,106 47,250 47,250 |Indirect subsidiary
Cermate Technologies Inc. Taipei, Taiwan Productind sale of electrical equipment, 71,500 71,500 5,500,000 55.00 99,729 6,728 3,700 |Indirect subsidiary
telecommunications equipment and electronic parts
manufacturing
BCM Embedded Computer Inc. Taipei, Taiwan Telecommunication equipment and electronic - 45,500 - - - (58) (58)|Indirect subsidiary
manufacturing
Axiomtek Taipei, Taiwan Production and sale ofuisttial automation products| 40,816 40,816 1,787,000 2.31 42,047 148,891 3,244 |Equity-method investege
ATC ATC (HK) Hong Kong Investment and managemenmnvise 1,212,730 1,212,730 41,650,001 100.00 2,130,57¢§ 55,416 55,416 |Indirect subsidiary
ATC (HK) AKMC Jiangsu, China Production and saleérafustrial automation products 1,212,730 1,212,730 - 100.00 2,130,57¢§ 55,416 55,416 |Indirect subsidiary
AAC (BVI) ANA Sunnyvale, USA Sale and fabricatiofiindustrial automation products 504,179 504,179 10,952,606 100.00 1,512,892 78,176 78,176 |Indirect subsidiary
AAC (HK) Hong Kong Investment and management servi 539,146 539,146 15,230,001 100.00 1,370,233 115,815 115,815(Indirect subsidiary
ANA AMX Mexico Sale of industrial automation prodsc 4,444 2,047 - 100.00 1,979 (1,232 (1,232) Indirect subsidiary
AAC (HK) ACN Beijing, China Sale of industrial aut@tion products 185,356 185,356 - 100.00 716,664 66,378 66,878 |Indirect subsidiary
AiSC Shanghai, China Sale of industrial automagiorducts 257,040 257,040 - 100.00 671,829 70,833 70,833 |Indirect subsidiary
AXA Xi'an, China Development and production of tedire products 32,96D 32,960 - 100.00 (19,841) (21,696 (21,696) Indirect subsidiary
ACN Hangzhou Advantofine AutomatiofHangzhou, China Processing and sale of peripherals 13,727 13,727 - 60.00 13,554 (2,790 (1,674)Indirect subsidiary
Co., Ltd.
AEUH AEU Eindhoven, The Netherlands Sale of indasautomation products 316,403 316,403 8,609,658 100.00 746,078 3,722 3,722 |Indirect subsidiary
APL Warsaw, Poland Sale of industrial automatiordpcts 14,176 14,176 6,350 100.00 41,986 2,935 2,935 |Indirect subsidiary
AEU A-DLoG Munich, Germany Design, R&D and saleirdustrial automation 553,536 553,536 1 100.00 649,287 31,301 17,425 |Indirect subsidiary
vehicles and related products
ASG ATH Thailand Production of computers 7,537 7,537 51,000 51.00 13,562 2,149 1,096 |Indirect subsidiary
AID Indonesia Sale of industrial automation prauc 4,797 3,330 300,000 100.00 1,518 (2,016 (2,016) Indirect subsidiary
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Investment Amount Balance as of June 30, 2013 Net Income | Investment
Investor Company Investee Company Location Main Busesses and Products June 30 2014 December 31 Shares Percentage off Carrying (Loss) of the | Gain (Loss) Note
' h 2012 Ownership Value Investee (Note)
Netstar Technology Co., |Jan Hsiang Electronics Co., Ltd. Taipei, Taiwan cElanic parts and components manufacturing $ ®B,71 3,719 655,500 28.50 $ 6,134 $ (2,078) $ (605)|Equity method investe
Ltd.

Cermate Technologies In¢gLandMark BVI General investment 28,200 28,200 972,284 100.00 56,100Q 2,001 1,686 |Indirect subsidiary
LandMark Cermate (Shanghai) Shanghai, China Sdledoftrial electronic products Us$ 5T2US$ 572 - 100.00 25,862 159 159 |Indirect subsidiary

Cermate (Shenzhen) Shenzhen, China Manufactur€Bftouch panels, USB data cables| US$ 308| US$ 308 - 90.00 30,427 2,046 1,841 |Indirect subsidiary

and industrial automation products

Note A: The financial statements used as basiebésset values had not been reviewed by indepe@#RAs, except those of AAC (BVI), AAC (HK), ANATC, ATC (HK), AKMC, AEUH and AEU.

Note B: All intercompany gains and losses fromestments have been eliminated from consolidation.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

INVESTMENTS IN MAINLAND CHINA
SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 7

Accumulated Investment Flows Accumulated
Outflow of % Accumulated
Investment Outflow of , .
Total Amount Type (e Investment Investment Ownership off Investment |Carrying Value Inward
Investee Company Name Main Businesses and Products of Paid-in IgliFr)ect 0? from Taiwan as Outflow Inflow from Taiwan as Direct or Gain (Loss) as of Remittance of
Capital . of Indirect  |(Notes A and B) June 30, 2013| Earnings as of
Indirect) A of June 30, 201
January 1, 2013 Investment June 30, 2013
(Note E)
(Note E)

Advantech Technology (China)  |Production andale of componen| US$ 41,650 |Indirect $ 1,119,000 - $ $ 1,119,000 100 $ 55,416 $ 2,130,578 $
Company Ltd. (AKMC) of industrial automation Thousand (US$ 37,300 (US$ 37,300

products thousand) thousand)

Beijing Yan Hua Xing Ye ElectronicSale of industrial automation US$ 4,230 |Indirect 159,630 - 159,630 100 66,878 716,664 337,05
Science & Technology Co., Ltd.| products thousand (US$ 5,332 (US$ 5,332 (US$ 11,235
(ACN) thousand) thousand) thousand)

Shanghai Advantech Intelligent Production and sale of industrial US$ 8,000 |Indirect 240,000 - 240,000 100 70,833 671,829
Services Co., Ltd. (AiSC) automation products thousand (US$ 8,000 (US$ 8,000

thousand) thousand)

Xi'an Advantech Software Ltd. Development and production of (Note C) | Indirect (Note C) - (Note Q) 100 (21,696) (19,841) -

(AXA) software products

Accumulated Investment in
Mainland China as of

by Investment Commission,

Investment Amounts Authorized

Maximum Allowable Limit on

June 30, 2013 MOEA Investment
$1,524,960 $2,070,000
(US$50,832 thousand) (US$69,000 thousand) $10,199,080
(Note D) (Note F)

Note A: The financial statements used as basis of net asset vadusst leen reviewed by independent CPAs, except those of AAC (BVI), RKE ANA, ATC, ATC (HK), AKMC, AEUH and AEU.

Note B: The significant events, prices, payment terms and wedaains or losses generated on trading between AdvantechdC@th&t‘Company”) and its investees in Mainland China are ibescin Note 36 of the financial statements and

Tables 1, 5 and 6.

Note C: Remittance by Advantech Automation Corp. (H.K.) Limited.
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Note D: Included is the outflow of US$200 thousand on the investment in Ya(@daag Zhou Bao Shui Qu) Co., Ltd. located in a free trade zoneaingZhou. When this investee was liquidated in September 2005, thecomvestment
remittance ceased upon the approval of the Ministry of Econofifairé\(MOEA). For each future capital return, the Compaiiy apply to the MOEA for the approval of the return as veslreduce the accumulated investment

amount by the return amount
Note E: The exchange rate was US$1.00=NT$30.
Note F: The maximum allowable limit on investment was based on 60% of the datexbinet asset value of the “Company”.

Note G: All intercompany gains and losses from investments have beémagdid from consolidation.
(Concluded)
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ADVANTECH CO., LTD. AND SUBSIDIARIES

ORGANIZATION CHART
JUNE 30, 2013 AND 2012

TABLE 8

Intercompany relationships and percentages of ashieas of June 30, 2013 are shown below:

Advantech
Co., Ltd.
(Parent

Company)

Advantech Technology
(China) Company Ltd.
(AKMC)

100% IAdvantech Co. Malaysia Sdn. Bhd (AM\1)
" 5

99.36%

ACA Digital Corporation (ACA)

99.99%

Advantech Industrial Computing India
Private Limited. (AIN)

Advantech Electronics
S.De R. L. De C.V. (AMX]

Hangzhou Advantofine
/Automation Tech. Co., Lt

LandmarkCo., Ltd.
(Landmark)

Cermate Technologies
(Shanghai) Inc.

72 -

Shenzhen Cermate
Technologies Inc.

0, 0 100%
100% | Advantech Technology Co., Ltd. (ATC) 100% Advantecrkx_%c?gzl)ogy Co., Ltd. -
16.7:%
0,
4328 ) Advantech Braziltda (ABR) <
100%
100% | Advantech Automation Corp. (BVI) | 100% Advantech Corp. (ANA)
d (AAC (BVI))
100% l 100% Beijing Yan Hua Xing Ye Electronicl 60%
Advantech Automation Corp. (HK) »| Science & Technology Co., Ltd. (AC
Limited (AAC (HK))
100% | Shanghai Advantech Intelligent
g Services Co., Ltd. (AiSC)
100%
> »| Xi'an Advantech Software Ltd. (AXA
100%
100%
Advantech Europe B.V. (AEU) 1—>| DLoG GmbH (A-DLoG)
100% )
»| Advantech Europe Holding B.V. (AEUH)—|
100% 100%
Advantech KR Co., Ltd. (AKR) Advantech Poland Sp z o.0. (APL'
95.48%
———p | Netstar Technology Co., Ltd. (Netstar
100% Advantech Investment Fund-A Co., Ltd. 9y ( f )
> (Advantech Fund-A) —
100% | Advantech Co., Singapore Pte, Ltd. (AS 100% (Advantech Intelligent Service (AiSIT)
0,
100% > Advantech JapaCo., Ltd. ;AJF) 100%
| 55% | Cermate Technologies Inc. (Cermatiz) >
ﬂ,| Advantech Australia Pty Ltd. (AAU) |
1009
51% Advantech Corporation (Thailand) do., g
Ltd. (ATH)
1C0%
> | Advansus Corp. | 100%
Advantech International. PT. (AID) >
90%

(Continued)



Intercompany relationships and percentages of astieas of June 30, 2012 are shown below:

Advantech
Co., Ltd.
(Parent

Company)

Advantech Technology
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100% 100% Advantech Technology Co., Ltd. | 100% (China) Company Ltd.
»| Advantech Technology Co., Ltd. (ATC) (ATC (HK)) F——— (AKMC)
16.7%
0,
43.28% Advantech Brazil S/A (ABF H<
100% Advantech Automation Corp. (BVI) | 100%
Advantech Corp. (ANA
(AAC (BVI)) p- (ANA)
1004 00 e e e e 60, i T .
Advantech Automation Corp. (HK) v
Limited (AAC (HK))
100% o Shanghai Advantech Intelligent
Services Co., Ltd. (AiSC)
100%
2 »| Xi'an Advantech Software Ltd. (AXA
100% 100% -
Advantech Europe B.V. (AEU) | ___,| Innocore Holding Ltd.
100% (Innocore)
100% DL0oG GmbH (A-DLoG) | 200%
(]
»| Advantech Europe Holding B.V. (AEUH)| Innocore Gaming Ltd. (IG
99.3t% iy ; 100%
ACA Digital Corporation (ACA) Advantech Poland Sp z 0.0. (APLl
92'59%; Netstar Technology Co., Ltd.
100% .|  Advantech Investment Fund-A Co., (Netstar
v Ltd. (Advantech Fur-A)
100% BCM Embedded Computer Inc.
> BCM
100% »| Advantech Co., Singapore Pte, Ltd. (AS ( )
100% Broadwin Technology, Inc.
0 > (Broadwin)
100% > Advantech JapaCo., Ltd. (AJP.
100% [ 55%, | Cermate Technologies Inc. (Cermatg)
2 »| Advantech Australia Pty Ltd. (AAU)
¥ 100% 100%
Cermate Technologies
100% Advantech (HK) Technology Co., Ltd LandMark Co., Ltd. (LandMark) || > (Shanghai) Inc.g
(AHK)
- - o
100% 51% Advantech Cor(s)oranon (Thailand) Qo 90 AL Shenzhen Cermate
Advansus Corp. Ltd. (ATH) v Technologies Inc.
100% Advantech Co. Malesia Sdn. Bh (AMY)
100%
» Advantech Intelligent Service (AiST)
100%
> Advantech KR Co., Ltd. (AKR)

(Concluded)




ADVANTECH CO., LTD. AND SUBSIDIARIES

SIGNIFICANT TRANSACTIONS BETWEEN ADVANTECH CO., LTD. AND SUBS IDIARIES

SIX MONTHS ENDED JUNE 30, 2013
(In Thousands of New Taiwan Dollars)

TABLE 9

June 30, 2013

s Elow of Transaction Details (Note D) - —
umber : 0 to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
0 Advantech Co., Ltd. AAC (HK) 1 Receivables from related parties $ 70 45 days EOM -
AAC (HK) 1 Operating expense 2,136 Normal -
AAU 1 Purchase 2 Normal -
AAU 1 Other revenue 1,576 Normal -
AAU 1 Receivables from related parties 37,581 60-90 days -
AAU 1 Sales 79,283 Normal 1%
ABR 1 Other revenue 1,829 Normal -
ABR 1 Receivables from related parties 30,871 90 days EOM -
ABR 1 Sales 63,777 Normal -
ACA 1 Receivables from related parties 882 30 days EOM -
ACA 1 Sales 1,032 Normal -
ACA 1 Other revenue 2,520 45 days after invoice date -
ACA 1 Payables from related parties 327,664 30 days EOM 1%
ACA 1 Purchase 1,445,249 Normal 10%
ACN 1 Purchase 85 Normal -
ACN 1 Payables from related parties 136 30 days EOM -
ACN 1 Receivables from related parties 509,622 45 days EOM 2%
ACN 1 Sales 939,650 Normal 7%
A-DLoG 1 Other revenue 2,791 Normal -
A-DLoG 1 Receivables from related parties 6,104 30 days after invoice date -
A-DLoG 1 Sales 19,110 Normal -
A-DLoG 1 Payables from related parties 8,625 30 days after invoice date -
A-DL0oG 1 Purchase 21,145 Normal -
AEU 1 Other revenue 6,918 Normal -
AEU 1 Purchase 970 Normal -
AEU 1 Payables from related parties 1,209 30 days EOM -
AEU 1 Receivables from related parties 798,947 30 days EOM 3%
AEU 1 Sales 1,129,371 Normal 8%
AID 1 Receivables from related parties 374 45 days after invoice date -
AID 1 Sales 477 Normal -
AIN 1 Purchase 420 Normal -
AIN 1 Payables from related parties 612 60 days EOM -
AIN 1 Sales 8,786 Normal -
AIN 1 Receivables from related parties 9,266 60 days EOM -
(Continued)
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s Flow of Transaction Details (Note D) - —
umber . % to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B) (Note C)
AIN 1 Operating expense $ 3,402 Normal -
AISC 1 Purchase 629 Normal -
AISC 1 Receivables from related parties 689,559 45 days EOM 3%
AISC 1 Sales 1,018,495 Normal 7%
AJP 1 Payables from related parties 155 60-90 days -
AJP 1 Other revenue 2,609 Normal -
AJP 1 Receivables from related parties 46,557 60-90 days -
AJP 1 Sales 142,504 Normal 1%
AKMC 1 Receivables from related parties 102,921 45 days EOM -
AKMC 1 Sales 375,251 Normal 3%
AKR 1 Purchase 71 Normal -
AKR 1 Payables from related parties 72 30 days EOM -
AKR 1 Other revenue 2,527 Normal -
AKR 1 Receivables from related parties 56,388 Immediate payment -
AKR 1 Sales 265,661 Normal 1%
AMY 1 Purchase 8 Normal -
AMY 1 Other revenue 1,130 Normal -
AMY 1 Receivables from related parties 9,349 45 days EOM -
AMY 1 Sales 28,200 Normal -
ANA 1 Other revenue 9,574 Normal -
ANA 1 Receivables from related parties 603,131 45 days EOM 2%
ANA 1 Sales 3,372,333 Normal 23%
ANA 1 Payables from related parties 22,436 45 days EOM -
ANA 1 Purchase 53,468 Normal -
APL 1 Purchase 1 Normal -
APL 1 Payables from related parties 229 30 days after invoice date -
APL 1 Receivables from related parties 2,960 45 days EOM -
APL 1 Sales 4,571 Normal -
ASG 1 Other revenue 1,416 Normal -
ASG 1 Operating expense 236 Normal -
ASG 1 Receivables from related parties 30,556 60-90 days -
ASG 1 Sales 58,430 Normal -
ATC 1 Royalty revenue 174,284 Normal 1%
ATC 1 Payables from related parties 1,434,971 60 days EOM 5%
ATC 1 Purchase 3,446,245 Normal 24%
ATH 1 Other revenue 1,167 Normal -
ATH 1 Receivables from related parties 2,957 30 days after invoice date -
ATH 1 Sales 18,286 Normal -
BCM Embedded Computer Inc. 1 Rental revenue 30 Normal -
Cermate Technologies Inc. 1 Sales 51 Normal -
Cermate Technologies Inc. 1 Receivables from related parties 54 30 days EOM -
Cermate Technologies Inc. 1 Other revenue 360 Normal -
Cermate Technologies Inc. 1 Payables from related parties 727 ys3BAM -
Cermate Technologies Inc. 1 Purchase 2,512 Normal -
Broadwin Technology Inc. 1 Sales 297 Normal -
Broadwin Technology Inc. 1 Receivables from related parties 3560 days EOM -
(Continued)
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s Flow of Transaction Details (Note D) - —
umber . % to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
Broadwin Technology Inc. 1 Other revenue $ 400 Normal -
Broadwin Technology Inc. 1 Purchase 216 Normal -
Broadwin Technology Inc. 1 Payables from related parties 2,294 6E IS -
Advantech Fund-A 1 Rental revenue 18 Normal -
AIST 1 Payables from related parties 7 30 days EOM -
AIST 1 Receivables from related parties 7,983 30 days EOM -
AIST 1 Sales 15,113 Normal -
AIST 1 Purchase 1,775 Normal -
AIST 1 Other revenue 80 Normal -
Advansus Corp. 1 Rental revenue 30 Normal -
Advansus Corp. 1 Rental expense 85 Normal -
Advansus Corp. 1 Receivables from related parties 3,805 60-90 days -
Advansus Corp. 1 Sales 6,221 Normal -
Advansus Corp. 1 Payables from related parties 97,145 60-90 days -
Advansus Corp. 1 Purchase 252,251 Normal 2%
Netstar Technology Co., Ltd. 1 Sales 93 Normal -
Netstar Technology Co., Ltd. 1 Receivables from related partieg 327 25th of every quarter -
Netstar Technology Co., Ltd. 1 Other revenue 48( Normal -
Netstar Technology Co., Ltd. 1 Payables from related parties 20,999 $SEAMY -
Netstar Technology Co., Ltd. 1 Purchase 39,848 Normal -
1 ACN AEU 3 Sales 1,473 Normal -
AEUH 3 Receivables from related parties 212 30 days EOM -
AEU 3 Payables from related parties 131 30 days after invoice date -
AiSC 3 Payables from related parties 149,864 25th of every month 1%
AISC 3 Sales 150,980 Normal 1%
AISC 3 Receivables from related parties 66,972 Immediate payment -
AiSC 3 Interest expense 1,019 Normal -
AISC 3 Purchase 69,638 Normal -
AKMC 3 Receivables from related parties 4,567 60-90 days -
AKMC 3 Sales 6,016 Normal -
AKMC 3 Rental expense 2,144 Normal -
AKMC 3 Payables from related parties 7,466 60-90 days -
AKMC 3 Purchase 21,952 Normal -
AKR 3 Sales 89 Normal -
AMY 3 Sales 24 Normal -
ANA 3 Sales 501 30 days EOM -
AXA 3 Receivables from related parties 39,040 60 days EOM -
AXA 3 Payables from related parties 163 25th of every month -
Advantech Co., Ltd. 2 Sales 85 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 136 30 days EOM -
Advantech Co., Ltd. 2 Payables from related parties 509,622 45 days EOM 2%
Advantech Co., Ltd. 2 Purchase 939,650 Normal 7%
Hangzhou Advantofine Automation Co., 3 Purchase 889 Normal -
Ltd.
(Continued)
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s Flow of Transaction Details (Note D) e —
umber . 0 to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
2 AAU A-DLoG 3 Payables from related parties $ 51 30 days after invoice date -
A-DLoG 3 Purchase 51 Normal -
AKMC 3 Receivables from related parties 113 30 days after invoice date -
ANA 3 Purchase 23 Normal -
Advantech Co., Ltd. 2 Other expense 1,576 Normal -
Advantech Co., Ltd. 2 Sales 2 Normal -
Advantech Co., Ltd. 2 Payables from related parties 37,581 60-90 days -
Advantech Co., Ltd. 2 Purchase 79,283 Normal -
3 ABR Advantech Co., Ltd. 2 Other expense 1,829 Normal -
Advantech Co., Ltd. 2 Payables from related parties 30,871 90 days EOM -
Advantech Co., Ltd. 2 Purchase 63,777 Normal -
ANA 3 Purchase 9 Normal -
4 ACA AiSC 3 Purchase 10,605 60 days after invoice date -
AISC 3 Payables from related parties 1,328 60 days after invoice date -
AKMC 3 Receivables from related parties 190,375 45 days EOM 1%
AKMC 3 Sales 467,481 Normal 3%
AKMC 3 Payables from related parties 843 60-90 days -
AKMC 3 Purchase 828 Next 30 days EOM -
ANA 3 Payables from related parties 569 60 days after invoice date -
Advantech Co., Ltd. 2 Payables from related parties 88p 30 days EOM -
Advantech Co., Ltd. 2 Purchase 1,032 Normal -
Advantech Co., Ltd. 2 Other expense 2,520 45 days after invoice date -
Advantech Co., Ltd. 2 Receivables from related parties 327,664 30 days EOM 1%
Advantech Co., Ltd. 2 Sales 1,445,249 Normal 10%
Advansus Corp. 3 Sales 229,132 Normal 2%
Advansus Corp. 3 Receivables from related parties 44,265 45 days EOM -
Advansus Corp. 3 Purchase 112,134 30 days EOM 1%
Advansus Corp. 3 Payables from related parties 26,075 30 days EOM -
5 ADL ADL (AFR) 3 Payables from related parties 742 30 days iafteice date -
AEU 3 Commission revenue 39,725 Normal -
AEU 3 Receivables from related parties 14,471 30 days after invoice date -
AEU 3 Payables from related parties 317 30 days after invoice date -
AEUH 3 Interest expense 97 Normal -
ATC 3 Receivables from related parties 4,299 30 days after invoice date -
ADL (AFR) AEU 3 Commission revenue 20,226 Normal -
AEU 3 Receivables from related parties 2,920 30 days after invoice date -
AEU 3 Payables from related parties 12 30 days after invoice date -
ADL 3 Receivables from related parties 742 30 days after invoice date -
A-DLoG 3 Receivables from related parties 783 30 days upon delivery -
ADL (AIT) AEU 3 Commission revenue 25,238 Normal -
AEU 3 Payables from related parties 135 30 days after invoice date -
AEU 3 Advance receipt from related parties 5,006 30 days after invoice date -
(Continued)
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s Flow of Transaction Details (Note D) - —
umber . % to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
ADL (AUK) AEU 3 Royalty revenue $ 771 Normal -
AEU 3 Commission revenue 6,850 Normal -
AEU 3 Receivables from related parties 5,456 30 days after invoice date -
AEU 3 Payables from related parties 312 30 days after invoice date -
ANA 3 Royalty revenue 385 Normal -
ANA 3 Receivables from related parties 392 Immediate payment
ATC 3 Receivables from related parties 4,432 7 days after invoice date
6 AEUH ACN 3 Payables from related parties 212 30 days EOM -
ADL 3 Interest revenue 97 Normal -
AEU 3 Interest revenue 390 Normal -
AEU 3 Receivables from related parties 25,448 Short-term financing -
7 AiSC AAC (HK) 3 Receivables from related parties 8,330 90 days -
ABJ (ACN) 3 Receivables from related parties 149,864 25th of every month 1%
ABJ (ACN) 3 Sales 69,638 Normal -
ABJ (ACN) 3 Interest revenue 1,019 Normal -
ACA 3 Sales 10,605 60 days after invoice date -
ACA 3 Receivables from related parties 1,328 60 days after invoice date -
ACN 3 Purchase 150,980 Normal 1%
ACN 3 Payables from related parties 66,972 25th of every month -
AEU 3 Sales 84 Immediate payment -
AJP 3 Receivables from related parties 16 60 days EOM -
AJP 3 Sales 26 Normal -
AKMC 3 Payables from related parties 45,272 Immediate payment -
AKMC 3 Purchase 95,542 Normal -
AKMC 3 Receivables from related parties 109,224 30 days EOM -
AKMC 3 Sales 122,834 Normal -
ANA 3 Sales 687 Normal -
ASG 3 Sales 169 Normal -
ASG 3 Receivables from related parties 49 30 days EOM -
Advantech Co., Ltd. 2 Sales 629 Normal -
Advantech Co., Ltd. 2 Payables from related parties 689,559 45 days EOM 3%
Advantech Co., Ltd. 2 Purchase 1,018,495 Normal 7%
Hangzhou Advantofine Automation Tech. 3 Receivables from related parties 12,683 Immediate payment -
Co., Ltd.
Hangzhou Advantofine Automation Tech. 3 Sales 18,693 Normal -
Co., Ltd.
8 AJP A-DLoG 3 Purchase 100 Normal -
A-DLoG 3 Payables from related parties 1 45 days EOM -
AISC 3 Purchase 26 Normal -
AISC 3 Payables from related parties 16 60 days EOM -
ANA 3 Purchase 83 Normal -
Advantech Co., Ltd. 2 Other expense 2,609 Normal -
Advantech Co., Ltd. 2 Payables from related parties 46,557 60-90 days -
(Continued)

-78 -



s Flow of Transaction Details (Note D) - —
umber . % to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
Advantech Co., Ltd. 2 Receivables from related parties $ 155 60-90 days -
Advantech Co., Ltd. 2 Purchase 142,504 Normal 1%
Netstar Technology Co., Ltd. 3 Payables from related parties 405 SEN -
Netstar Technology Co., Ltd. 3 Purchase 403 Normal -

9 AKMC AAU 3 Payables from related parties 113 30 days after invoice date -
ACA 3 Payables from related parties 190,375 45 days EOM 1%
ACA 3 Purchase 467,481 Normal 3%
ACA 3 Receivables from related parties 843 60-90 days -

ACA 3 Sales 828 Next 30 days EOM -

ACN 3 Payables from related parties 4,567 60-90 days -

ACN 3 Receivables from related parties 7,466 60-90 days -

ACN 3 Sales 21,952 Normal -

ACN 3 Rental revenue 2,144 Normal -

ACN 3 Purchase 6,016 Normal -

AEU 3 Sales 258 Normal -

AEU 3 Receivables from related parties 40 60 days EOM -

AEU 3 Payables from related parties 49 30 days after invoice date -

AEU 3 Purchase 28 Normal -

AISC 3 Payables from related parties 109,224 30 days EOM -

AISC 3 Purchase 122,834 Normal 1%

AiSC 3 Receivables from related parties 45,272 Immediate payment -

AISC 3 Sales 95,542 Normal -

AKR 3 Sales 48 Normal -

ANA 3 Payables from related parties 149,024 30 days after invoice date 1%

ANA 3 Purchase 7,084 Normal -

ANA 3 Interest expense 1,424 Normal -

ANA 3 Sales 98 Normal -

ANA 3 Receivables from related parties 17 60-90 days -

ATH 3 Purchase 186 Normal -

ASG 3 Receivables from related parties 9 30 days after invoice date -

ASG 3 Sales 9 Normal -

ATC 3 Payables from related parties 4,783 60-90 days -

ATC 3 Purchase 15,968 Normal -

ATC 3 Receivables from related parties 601,543 60-90 days 2%

ATC 3 Sales 3,308,893 Normal 23%

Advantech Co., Ltd. 2 Payables from related parties 102,921 45 days EOM -

Advantech Co., Ltd. 2 Purchase 375,251 Normal 3%

Cermate (Shenzhen) 3 Purchase 15,449 Normal -

Cermate (Shenzhen) 3 Payables from related parties 1,3p1 40 days EOM -

Advansus Corp. 3 Purchase 322,277 Normal 2%

Advansus Corp. 3 Payables from related parties 105,197 60-90 days -

Advansus Corp. 3 Receivables from related parties 6,223 Immedyee pt -

Advansus Corp. 3 Sales 6,316 Normal -

Netstar Technology Co., Ltd. 3 Sales 106,326 Normal 1%

Netstar Technology Co., Ltd. 3 Receivables from related partieg 28,320 Next 60 days EOM -
(Continued)
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s Flow of Transaction Details (Note D) e —
umber . 0 to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
Netstar Technology Co., Ltd. 3 Purchase $ 393 Normal -
Netstar Technology Co., Ltd. 3 Payables from related parties 266 xt 60leays EOM -
10 AKR ACN 3 Purchase 89 Normal -
AEU 3 Purchase 489 Normal -
AEU 3 Payables from related parties 13 30 days after invoice date -
AKMC 3 Purchase 48 Normal -
ANA 3 Purchase 388 Normal -
ANA 3 Payables from related parties 37 45 days after invoice date -
Advantech Co., Ltd. 2 Other expense 2,527 Normal -
Advantech Co., Ltd. 2 Payables from related parties 56,388 Immediateraym -
Advantech Co., Ltd. 2 Purchase 265,661 Normal 2%
Advantech Co., Ltd. 2 Sales 71 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 7R 30 days EOM -
Advansus Corp. 3 Purchase 57,487 Normal -
Advansus Corp. 3 Payables from related parties 24,051 60-90 days -
11 AMY ACN 3 Purchase 24 Normal -
ASG 3 Purchase 4,116 Normal -
ASG 3 Payables from related parties 585 30 days EOM -
Advantech Co., Ltd. 2 Other expense 1,130 Normal -
Advantech Co., Ltd. 2 Payables from related parties 9,349 45 days EOM -
Advantech Co., Ltd. 2 Purchase 28,200 Normal -
Advantech Co., Ltd. 2 Sales 8 Normal -
12 ANA AAU 3 Sales 23 Normal -
Netstar Technology Co., Ltd. 3 Purchase 207 Normal
ACA 3 Receivables from related parties 569 60 days after invoice date -
ABR 3 Sales 9 Normal -
ACN 3 Purchase 501 30 days EOM -
ADL (AUK) 3 Commission expense 385 Normal -
ADL (AUK) 3 Payables from related parties 392 Immediate payme -
AEU 3 Purchase 17,691 Normal -
AEU 3 Payables from related parties 3,162 30 days after invoice date -
AEU 3 Sales 626 Normal -
AEU 3 Receivables from related parties 440 60-90 days -
AISC 3 Purchase 687 Normal -
AJP 3 Sales 83 Normal -
AKR 3 Sales 388 Normal -
AKR 3 Receivables from related parties 37 45 days after invoice date -
AKMC 3 Receivables from related parties 149,024 30 days after invoice date 1%
AKMC 3 Sales 7,084 Normal -
AKMC 3 Interest revenue 1,424 Normal -
AKMC 3 Purchase 98 Normal -
AKMC 3 Payables from related parties 17 60-90 days -
ATH 3 Sales 186 Normal
(Continued)
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s Flow of Transaction Details (Note D) e —
umber . 0 to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
Advantech Co., Ltd. 2 Other expense $ 9,574 Normal -
Advantech Co., Ltd. 2 Payables from related parties 603,131 45 days EOM 2%
Advantech Co., Ltd. 2 Receivables from related parties 22,436 45 days EOM -
Advantech Co., Ltd. 2 Sales 53,468 Normal -
Advantech Co., Ltd. 2 Purchase 3,372,333 Normal 23%
Advansus Corp. 3 Purchase 61 Normal -
13 APL AEU 3 Payables from related parties 1,305 30 days EOM -
AEU 3 Purchase 981 Normal -
AEU 3 Receivables from related parties 30,987 30 days after invoice date -
AEU 3 Sales 23,406 Normal -
AEU 3 Commission revenue 3,465 60 days EOM -
Advantech Co., Ltd. 2 Payables from related parties 2,960 45 days EOM -
Advantech Co., Ltd. 2 Purchase 4,571 Normal -
Advantech Co., Ltd. 2 Sales 1 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 229 30 daysadiee date -
14 ASG A-DLoG 3 Purchase 11 Normal -
AEU 3 Payables from related parties 44 30 days after invoice date -
AEU 3 Purchase 44 Normal -
AID 3 Receivables from related parties 743 30 days upon delivery -
AID 3 Sales 733 Normal -
AISC 3 Purchase 169 Normal -
AiSC 3 Payables from related parties 49 30 days EOM -
AKMC 3 Payables from related parties 9 30 days after invoice date -
AKMC 3 Purchase 9 Normal -
AMY 3 Sales 4,116 Normal -
AMY 3 Receivables from related parties 585 30 days EOM -
ATH 3 Sales 2,025 Normal -
ATH 3 Other revenue 1,624 Normal -
ATH 3 Receivables from related parties 240 30 days EOM -
Advantech Co., Ltd. 2 Other expense 1,416 Normal -
Advantech Co., Ltd. 2 Payables from related parties 30,556 60-90 days -
Advantech Co., Ltd. 2 Purchase 58,430 Normal -
Advantech Co., Ltd. 2 Other revenue 236 Normal -
15 ATC ADL 3 Payables from related parties 4,299 30 days after invoice date -
ADL (AUK) 3 Payables from related parties 4,432 7 days after iewate -
AEU 3 Payables from related parties 1,304 30 days after invoice date -
AKMC 3 Payables from related parties 601,543 60-90 days 2%
AKMC 3 Purchase 3,308,893 Normal 23%
AKMC 3 Receivables from related parties 4,783 60-90 days -
AKMC 3 Sales 15,968 Normal -
Advantech Co., Ltd. 2 Commission expense 174,284 Normal 1%
Advantech Co., Ltd. 2 Receivables from related parties 1,434,971 60 days EOM 5%
Advantech Co., Ltd. 2 Sales 3,446,245 Normal 24%
(Continued)
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(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
16 ATH ANA 3 Purchase $ 186 Normal -
ASG 3 Purchase 2,025 Normal -
ASG 3 Other expense 1,624 Normal -
ASG 3 Payables from related parties 240 30 days EOM -
Advantech Co., Ltd. 2 Other expense 1,167 Normal -
Advantech Co., Ltd. 2 Payables from related parties 2,957 30 days afteeidate -
Advantech Co., Ltd. 2 Purchase 18,286 Normal -
17 AXA ACN 3 Payables from related parties 39,040 60 days EOM -
ACN 3 Receivables from related parties 163 25th of every month -
18 A-DLoG AAU 3 Receivables from related parties 51 30 days after invoice date -
AAU 3 Sales 51 Normal -
ADL (AFR) 3 Payables from related parties 783 30 days upon delivery -
AEU 3 Payables from related parties 2,796 30 days upon delivery -
AEU 3 Purchase 6,609 30 days upon delivery -
AEU 3 Sales 1,233 30 days upon delivery -
AEU 3 Receivables from related parties 392 30 days upon delivery -
AJP 3 Sales 100 Normal -
AJP 3 Receivables from related parties 1 45 days EOM -
ASG 3 Sales 11 Normal -
Advantech Co., Ltd. 2 Other expense 2,791 Normal -
Advantech Co., Ltd. 2 Payables from related parties 6,104 30 days afteeidate -
Advantech Co., Ltd. 2 Purchase 19,110 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 8,625 30 dayisnadiee date -
Advantech Co., Ltd. 2 Sales 21,145 Normal -
19 Cermate (Shenzhen) AKMC 3 Sales 15,449 Normal -
AKMC 3 Receivables from related parties 1,391 40 days EOM -
Cermate (Shanghai) 3 Sales 10,981 Normal -
Cermate (Shanghai) 3 Receivables from related parties 186 SEQNY -
Cermate (Shanghai) 3 Purchase 86 Normal -
Cermate Technologies Inc. 3 Purchase 32,511 Normal -
Cermate Technologies Inc. 3 Payables from related parties 12,764 ys3B@is -
Cermate Technologies Inc. 3 Sales 11,394 Normal -
Cermate Technologies Inc. 3 Receivables from related parties 2,723 60 days EOM -
20 Cermate Technologies Inc. Advantech Co., Ltd. 2 Purchase 51 Normal -
Advantech Co., Ltd. 2 Payables from related parties 54 30 days EOM -
Advantech Co., Ltd. 2 Other expense 360 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 727 30 days EOM -
Advantech Co., Ltd. 2 Sales 2,512 Normal -
Cermate (Shenzhen) 3 Purchase 11,394 Normal -
Cermate (Shenzhen) 3 Payables from related parties 2,723 60 days EOM -
Cermate (Shenzhen) 3 Receivables from related parties 12,764 JQys -
Cermate (Shenzhen) 3 Sales 32,511 Normal -
(Continued)

-82 -



s Elow of Transaction Details (Note D) - —
umber . % to Consolidate
(Note A) Company Name Counter Party Transaction Financial Statement Account Amount Payment Terms Assets/Revenue
(Note B)
(Note C)
21 Cermate (Shanghai) Cermate (Shenzhen) 3 Purchase $ 10,981 Normal -
Cermate (Shenzhen) 3 Sales 86 Normal -
Cermate (Shenzhen) 3 Payables from related parties 186 60 days EOM -
22 BCM Embedded Computer Inc. Advantech Co., Ltd. 2 Rental expense 30 Normal -
23 Advansus Corp. ACA 3 Purchase 229,132 Normal 2%
ACA 3 Payables from related parties 44,265 45 days EOM -
ACA 3 Sales 112,134 Normal 1%
ACA 3 Receivables from related parties 26,075 30 days EOM -
AKMC 3 Payables from related parties 6,223 Immediate payment -
AKMC 3 Purchase 6,316 Normal -
AKMC 3 Sales 322,277 Normal 2%
AKMC 3 Receivables from related parties 105,197 60-90 days -
AKR 3 Sales 57,487 Normal -
AKR 3 Receivables from related parties 24,051 60-90 days -
ANA 3 Sales 61 Normal -
Advantech Co., Ltd. 2 Rental expense 30 Normal -
Advantech Co., Ltd. 2 Payables from related parties 3,805 60-90 days -
Advantech Co., Ltd. 2 Purchase 6,221 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 97,145 60-90 days -
Advantech Co., Ltd. 2 Sales 252,251 Normal 2%
Advantech Co., Ltd. 2 Rental revenue 85 Normal -
Netstar Technology Co., Ltd. 3 Sales 4 Normal -
24 Netstar Technology Co., Ltd. AJP 3 Receivables from related parties 405 60 days EOM -
AJP 3 Sales 403 Normal -
AKMC 3 Purchase 106,326 Normal -
AKMC 3 Payables from related parties 28,320 Next 60 days EOM -
AKMC 3 Sales 393 Normal -
AKMC 3 Receivables from related parties 266 Next 60 days EOM -
ANA 3 Sales 207 Normal -
Advantech Co., Ltd. 2 Purchase 93 Normal -
Advantech Co., Ltd. 2 Payables from related parties 3217 25th of evergrquart -
Advantech Co., Ltd. 2 Other expense 480 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 20,999 60 days EOM -
Advantech Co., Ltd. 2 Sales 39,848 Normal -
Advansus Corp. 3 Purchase 4 Normal -
25 AEU ACN 3 Purchase 1,473 Normal -
ACN 3 Receivables from related parties 131 30 days after invoice date -
ADL 3 Payables from related parties 14,471 30 days after invoice date -
ADL 3 Commission expense 39,725 Normal -
ADL 3 Receivables from related parties 317 30 days after invoice date -
ADL (AFR) 3 Payables from related parties 2,920 30 days after ingdatee -
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ADL (AFR) 3 Commission expense $ 20,226 Normal -
ADL (AFR) 3 Receivables from related parties 12 30 days aiterde date -
ADL (AIT) 3 Commission expense 25,238 Normal -
ADL (AIT) 3 Receivables from related parties 135 30 days after invoice date -
ADL (AIT) 3 Prepayments to related parties 5,006 30 days after invoice date -
ADL (AUK) 3 Payables from related parties 5,456 30 days after indaitee -
ADL (AUK) 3 Royalty expense 771 Normal -
ADL (AUK) 3 Commission expense 6,850 Normal -
ADL (AUK) 3 Receivables from related parties 312 30 days aftenice date -
A-DLoG 3 Purchase 1,233 30 days upon delivery -
A-DLoG 3 Payables from related parties 392 30 days upon delivery -
A-DLoG 3 Receivables from related parties 2,796 30 days upon delivery -
A-DLoG 3 Sales 6,609 30 days upon delivery -
AEUH 3 Payables from related parties 25,448 Short-term financing -
AISC 3 Purchase 84 Immediate payment -
AKMC 3 Purchase 258 Normal -
AKMC 3 Payables from related parties 40 60-90 days -
AKMC 3 Receivables from related parties 49 30 days after invoice date -
AKMC 3 Sales 28 Normal -
AKR 3 Sales 489 Normal -
AKR 3 Receivables from related parties 13 30 days after invoice date -
ANA 3 Purchase 626 Normal -
ANA 3 Payables from related parties 440 60-90 days -
ANA 3 Sales 17,691 Normal -
ANA 3 Receivables from related parties 3,162 30 days after invoice date -
APL 3 Payables from related parties 30,987 30 days after invoice date -
APL 3 Purchase 23,406 Normal -
APL 3 Receivables from related parties 1,305 30 days EOM -
APL 3 Sales 981 Normal -
APL 3 Commission expense 3,465 60 days EOM -
ASG 3 Receivables from related parties 44 30 days after invoice date -
ASG 3 Sales 44 Normal -
ATC 3 Receivables from related parties 1,304 30 days after invoice date -
Advantech Co., Ltd. 2 Other expense 6,918 Normal -
Advantech Co., Ltd. 2 Sales 970 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 1,209 30 days EOM -
Advantech Co., Ltd. 2 Payables from related parties 798,947 30 days EOM 3%
AEUH 3 Interest expense 390 Normal -
Advantech Co., Ltd. 2 Purchase 1,129,371 Normal 8%

26 AAC (HK) AiSC 3 Payables from related parties 8,330 90 days -
Advantech Co., Ltd. 2 Payables from related parties 70 45 days EOM -
Advantech Co., Ltd. 2 Other revenue 2,136 60 days EOM -
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27 Hangzhou Advantofine Automation TechACN 3 Sales $ 889 Normal -
Co., Ltd.

AISC 3 Payables from related parties 12,683 Immediate payment -
AISC 3 Purchase 18,693 Normal -

28 Advantech Fund-A Advantech Co., Ltd. 2 Rental expense 18 Normal -

29 AIN Advantech Co., Ltd. 2 Purchase 8,786 Normal -
Advantech Co., Ltd. 2 Payables from related parties 9,266 60 days EOM -
Advantech Co., Ltd. 2 Sales 420 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 612 60 days EOM -
Advantech Co., Ltd. 2 Other revenue 3,402 Normal -

30 AID ASG 3 Payables from related parties 743 30 days upon delivery -
ASG 3 Purchase 733 Normal -
Advantech Co., Ltd. 2 Payables from related parties 374 45 days afteeidate -
Advantech Co., Ltd. 2 Purchase 477 Normal -

31 AiST Advantech Co., Ltd. 2 Other expense 80 Normal -
Advantech Co., Ltd. 2 Payables from related parties 7,983 30 days EOM -
Advantech Co., Ltd. 2 Purchase 15,113 Normal -
Advantech Co., Ltd. 2 Receivables from related parties i 30 days EOM -
Advantech Co., Ltd. 2 Sales 1,775 Normal -

32 Broadwin Technology Inc. Advantech Co., Ltd. 2 Purchase 297 Normal -
Advantech Co., Ltd. 2 Payables from related parties 35b 60 days EOM -
Advantech Co., Ltd. 2 Other expense 400 Normal -
Advantech Co., Ltd. 2 Sales 216 Normal -
Advantech Co., Ltd. 2 Receivables from related parties 2,294 60 days EOM -

Note A: The Parent Company and its subsidiaries are numbered as follows:
1. “0” for Advantech Co., Ltd.

2. Subsidiaries are numbered from “1”".

Note B: The flow of related-party transactions is as follows:

1. From the Parent Company to its subsidiary.
2. From the subsidiary to its Parent Company.
3. Between subsidiaries.

Note C: For assets and liabilities, amounts are shown as a percentagediiated total assets as of June 30, 2013, while revenues, costs andseapesaown as a percentage to consolidated total operating revetiesifomonths ended
June 30, 2013.

Note D: All intercompany transactions have been eliminated from consatida
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